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“T am very pleased indeed, as I am sure we all are, that the
beautiful and world - renowned city of Vienna will be the scene of our
Sixteenth Annual Meeting. I am equally happy that, a leading nation of
Asia and one of our closest friends, Thailand, has been elected to take
the Chair of that Meeting. Thailand is an old associate of the Fund and
Bank and has been actively participating in their activities, so that I

believe it is most fitting that she should now be given the honour to be
in the Chair.

My greatest regret, and I am sure those of us who know him
share my sentiment, is the absence at this present Meeting of our gracious
and distinguished friend and colleague, Prince Viwat, who passed away
only a few weeks ago. We wish to extend to Thailand and the Thai
Delegation our deepest sympathy and condolence for the loss of a great
man for whom all of us have the highest affection and respect.”
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ADDRESS BY H.H. PRINCE VIWAT,
Governor of the Fund and Bank for Thailand,
to the Boards of Governors,
at the Opening Joint Session of the Fourth Annual Meeting,
Washington 1949 (2492)

o Gic

Mr. Chairman and Gentlemen,

As the most junior member of the Boards of these two world
organizations, I consider it a privilege to be allowed to say a few words
on behalf of the Government and the country which I have the honour to
represent.

May I say, first, that my Government was gratified with the acceptance
of Thailand’s application for membership of the Fund and the Bank. We are
happy to contribute towards your effort to raise the standard of living of the

peoples of the world.

Secondly, my Government notes with sincere appreciation that due
emphasis has been laid, not only by the Bank but also by the Government
which is our courteous host, upon development of the under-developed coun-

tries.

Living as I do in one of these countries, I have no hesitation in
endorsing the idea that there are potentialities in them; and if there are
practical obstacles to their development, then there is need for prompt and
vigorous action to overcome such obstacles. Thailand for her part aims at
helping herself in order to be helped, and I believe I am entitled to claim
that her efforts are not inconsiderable.

And now, gentlemen, as small boys should be seen rather than heard,
I hasten to end this address by saying again how sincerely Thailand appreciates
the opportunity to cooperate with you all. :




ADDRESS BY H.H. PRINCE VIWAT,
Governor of the Fund and Bank for Thailand,
to the Boards of Governors,
at the closing Joint Session of the Fifth Annual Meeting,
Paris 1950 (2493)
B ~—e e B

Mr. Chairman,

I find it a great privilege to be allowed once more to say a few words
as our Annual Meeting is drawing to a close. I believe I am expressing the
sentiments of all of us here when I say how much we appreciate the immense
preparatory work that must have been undertaken to make this meeting possible.
For this labour of love we must repeat our thanks to the Bank of France. To
the Directors and the Staff of the Fund and Bank we also owe a debt of gratitude.
They have come all the way from Washington, armed with papers, documents
and other weapons of peace, not only to make a success of this Meeting but
also to deal properly with each one of us according to our desserts. They have
done their duty in the kindly spirit of helpfulness and good will. It is this very
spirit that makes living organisms of the Fund and Bank. If I may venture to
express an opinion, I would suggest that, in so far as we member countries are
concerned, simple adherence alone to the terms of the agreements, bye-laws, rules
and regulations, cannot raise international cooperation to the highest level. A
substantial degree of success has been attained only because we have all subsi-
dized each other with assistance and good will.

Further, it was in the belief that this kind of subsidy would be forth-

coming from the Fund and Bank that my Government was glad to welcome
their missions to Thailand. I may now say we were not disappointed. If we
were subjected to a form of vivisection, we learned subsequently more about

our own anatomy. Such knowledge, however costly, is quite essential for the
promotion of the health of the body economic.

Finally, it would be presumptuous for me, Sir, to suggest other ways
and means by which the spirit of helpfulness and good will can best be increased
and utilized. I would therefore leave the matter to the wisdom of my elders in
this family gathering, in the full confidence that their efforts will prove fruitful
and lasting. Thank you.




ADDRESS BY H.H. PRINCE VIWAT,
Governor of the Fund and Bank for Thailand,
to the Boards of Governors,
at the Opening Joint Session of the Sixth Annual Meeting,
Washington 1951 (2494)
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Mr, Chairman,

May I be allowed a few minutes in which to add my very small voice
to the chorus of congratulations that has been deservedly sung about the Manage-
ment of the Bank. When my country had the honour of becoming a member
two years ago, I said that Thailand intended to help herself in the hope that
she would be helped by the Bank. Sir, I have seen my hope realized.

The loans that my Government has received will accelerate the pace
of development of Thailand. And this is by no means all. The ultimate effect
of these loans will be to feed millions of people in Asia who look to Thailand
for their daily rice. Yesterday morning at the informal discussion, the Manage-
ment declared that it took us into its office. Sir, I would say more than that.
The Bank has taken my country into its bosom. -

I would also express my sincere appreciation of the Fund’s cooperation
with Thailand. Although our balance of payments is such that we do not yet
require financial assistance, we have had the benefit of the Fund’s advice; and
what is more valuable still, we have been liberally subsidized by the Fund from
its large reservoir of good will.

Sir, I come from a small country on the other side of the globe; and
it is intensely encouraging for me to find that these two world institutions show
keen 1nterest and sympathy in her welfare. It is therefore with a deep feeling
of gratification that I conclude with the words: “Thailand thanks you all.”

Thank you, Mr. Chairman.
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STATEMENT BY H.H. PRINCE VIWAT,

Governor of the Fund for Thailand,
at the Discussion of the Fund's Report, Seventh Annual Meeting,

Mexico City 1952 (2495)
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Mr. Chairman,

With your kind permission, I should like to endorse the remarks of other
Governors regarding the high quality of the Annual Report of the Fund.

I should also like to raise one question regarding the use of the Fund’s
resources.

Sir, in the Chairman’s address yesterday, reference was made to the
growing world population and the importance of the question of feeding that
population.

My country, Sir, is a large exporter of rice, and normally she has little
by way of a balance of payments problem. But as you are well aware, the
successful production of rice depends upon the quantity of rainfall. To put it
very briefly, our position can be expressed in only four words--no rain, no rice.

Sir, you are also well aware that the monsoon is a capricious lady and
is liable suddenly to withhold her favours. If in any year she takes it into her
mind to do so, Thailand will be faced with a balance of payments problem.
But the difficulty wﬂl be J;empurary and can be said to be self-correcting because

if the monsoon is c_:g,_p_lcmus, she is also kind hearted. If she fails in one year,
she is usually plentiful in the next. A two-year failure is a rare phenomenon.

Now, sir, this brings me to my question. Should a country which is
credit worthy and has a good record as a debtor, if this country is faced with
a temporary and self correcting balance of payments difficulty, should she be
barred from using the Fund’s resources simply because she has not been able
to declare par value.

There, sir, is the question.

Thank you.




ADDRESS BY H.H. PRINCE VIWAT,
Governor of the Fund for Thailand,
to the Boards of Governors,
at the Closing Joint Session of the Seventh Annual Meeting,
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Mr. Chairman,

I thank you for giving me an opportunity to join my fellow Governors
in expressing sincere gratitude for the kindly hospitality offered by the Govern-

ment and people of this country.

Before we depart on our separate ways, laden with our loot of Mexican
silver and bits and pieces of pseudo-Aztec remains, I should like to say, Sir,

how charmed my Delegation has been to find a country rich in ancient civiliza-
tion and imbued with the spirit of modern progress.

LLEs ot
As Mexico is a Latin American country, I am severely tempted, Sir,
to misquote a famous Latin message which, translated into American, becomes:
I came, I saw, I was conquered.

May I also express to the Managing-Director of the Fund my sincere
appreciation of the kind co-operation afforded to my Government during the
recent discussions relative to exchange restrictions. It was through the Fund’s
sympathy and understanding that those discussions were quickly brought to a
satisfactory conclusion.

I am also grateful to Mr. Rooth for his encouraging reply to the ques-
tion I raised last week. I assure him that I pray that any necessity for a search
for his practical solutions will be washed away by plenty of rain.

I would also thank the President of the Bank for that kindly interest
in Thailand that prompted him to pay his recent visit to Bangkok.

Sir, the Bank has already given my country three loans; and I can
assure everyone present that I have satisfied myself, beyond any possible doubt,
that my country particularly enjoys Mr. Black’s special brand of interference.
And I venture to express the hope that Thailand may, again and again, be the
happy victim of the Bank’s pecuniary activities.

Thank you.




STATEMENT BY H.H. PRINCE VIWAT,
Governor of the Fund for Thailand,
at the Discussion of the Fund’'s Report, Eight Annual Meeting,
Washington 1953 (2496)
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My, Chairman,

I much appreciate being allowed the privilege of again congratulating
the Fund upon the quality of its Report.

I am happy to note, Sir, that on page 32 of this Report as well as in
the Statement of the Managing Director this morning, emphasis is laid upon the

Fund’s function of assisting its members in the case of a sharp decline in their
foreign exchange earnings.

Sir, I am happier still to note that, in carrying out that function, the
Executive Directors have been good enough to submit a draft resolution to meet
the problem which I was allowed to raise at the Annual Meeting in Mexico City.
I take this opportunity to convey to them the gratitude of my Delegation; and,

the atmosphere that the draft resolution will be considered by the Governors
with sympathy for my small country.

Another point in the Report which I should like to touch upon is that
about development of the underdeveloped countries. It is of course true, as
the Report says, that inflation should not play a large part in development
programmes. But that is exactly the difficulty of a small and underdeveloped
country, where capital formation is slight and mobilization of whatever capital
there is is not an easy task. Furthermore, the importation of foreign capital

1s often lIimited by the lack of local counterpart for essential expenditure upon
labour and local material.

In view of this situation, I am gratified to note that on page 45 of the
Report there is a categorical statement that the Fund has a direct interest in
finding solutions for the complex problems which confront the underdeveloped
countries. Such a task, Sir, is well worthy of our great International Organiza-
tion.

Thank you.




ADDRESS BY H.H. PRINCE VIWAT,
Governor of the Fund for Thailand,
to the Boards of Governors,
at the Closing Joint Session of the Eight Annual Meeting,
Washington 1953 (2496)
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Myr. Chairman,

My Delegation feels that it cannot leave the United States without
joining the other Delegations in expressing gratitude for the welcome shown to
us in this country. We have been overwhelmed, Sir, by the generous hospi-
tality that was as extensive as a large part of the length of the Potomac. We
have been overawed by the scientific progress that is beyond our understanding.
But we feel, in the words of Edmund Burke, that we ought to vsnﬂrate where
we are unable presently to understand. iy

I must also thank both the Fund and the Bank for the sympathetic
interest that they continue to show in Thailand. We have had the pleasure of
welcoming their Mission to Bangkok to conduct a general examination of our
economic anatomy. Our thanks are due particularly to Mr. Cochran who was
good enough to perform the task of the Fund’s Examiner in Chief. A Thai
Mission to negotiate a loan is now in Washington and I venture to express the
hope that they will receive the usual Black treatment.

Finally, Sir, I must express my Government’s appreciation of the kind-
ness shown to Thailand by my fellow Governors, the Executive Directors and
the Staff of the Fund.  The Resolution regarding Thailand that was passed this
morning will, on the one hand, be helpful to Thailand if she is faced with a
temporary payments difficulty. It will, on the other hand, enable the Fund the
better to fulfil one of its most important functions. Sir, If I may be allowed
another quotation, let me say: It is twice bless’d; It blesseth him that gives
and him that takes.”

Thank you, Mr. Chairman.




STATEMENT BY H.H. PRINCE VIWAT,
Governor of the Fund for Thailand,
to the Boards of Governors,
at the Opening Joint Session of the Ninth Annual Meeting,
Washington 1954 (2497)
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Mr, Chairman,

If in ancient days all roads led to Rome, today surely they all lead to
Washington; and I am happy to have the privilege of being able to say how
delighted my Delegation is at finding itself again in this hospitable city. For
what we are about to receive we are duly thankful.

We meet this year under favourable circumstances. Two years ago the
Fund drew a gloomy picture of the world with its payments difficulties and
severe restrictions. But, across the pages of this year’s Report, it seems to have
drawn a large arrow pointing towards the freeing of trade and payments. And
perhaps next year the Managing Director will be able to encourage us further
with the words that there may not be many more miles to go.

As this Meeting opens, it seems appropriate to observe that, although
the new fashion in international relationship appears to be the principle of
peaceful co-existence, the Fund and the Bank and their members still remain
practitioners in the old-fashioned doctrine of mutual co-operation. And I trust
that no one will doubt that they are prepared, if necessary, to remain antiqua-
rians. MUl @6 'w :

Thank you.




STATEMENT BY H.H. PRINCE VIWAT,
Governor of the Fund for Thailand,
at the Discussion of the Fund’s Report.
Ninth Annual Meeting,
Washington 1954 (2497)
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Mr, Chairman,

I am happy to have the privilege of associating myself with the other
Governors in congratulating the Fund upon the excellence of its Report.

If 1 may be allowed a few minutes, I should like, sir, to refer to
Chapter IV of the Report, which deals with developments in the underdeveloped
countries and to request that this question be related to the problem of relaxing
exchange restrictions.

In Chapter IV the Report says that in the underdeveloped countries
special problems arise in the application of stabilizing monetary and fiscal
policies. To this observation I would ask to be allowed to answer that in my
own country the special problems naturally appear to us to be extra-special.

Recent events in Southeast Asia have made it clear that Thailand has
an urgent need to defend herself against the peril imposed upon her by a strange
ideology, its geographical proximity and its extreme pugnacity. In short, my
country is already being threatened with “liberation” from American irnpcfialism.

Living as we do under this amazing threat, we in Thailand believe that
development to improve the living conditions of the mass of the pupulation
must be regarded not only as an end in itself but also as a means of self defence.

I observe that, on page 71, the Report says that policy should aim at
reconciling the twin objectives of economic development and stability. I would
submit, sir, that dealing with these Siamese twins is difficult enough, but now
they are Siamese triplets--because we have to reconcile development not only
with stability but also with security.

We realize that development should not be pushed forward if it invol-
ved inflationary financing, but, on the other hand, we are anxious that develop-
ment should not prove too little and too late.

=t B



In this complex situation, the system of exchange restrictions that remains
in force i1s intimately connected with the problems of development and security,
and I venture to express the hope, sir, that the Fund will give the most sym-
pathetic consideration to all these problems as a whole and that the advantages
of the transition from Article XIV to Article VIII will be carefully balanced
against the urgent need of development for self-defence.
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ADDRESS BY H.H. PRINCE VIWAT,
Governor of the IF'und for Thailand,
to the Boards of Governors,
at the Opening Joint Session of the Tenth Annual Meeting,
[stanbul 1955 (2498)
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Mr. Chairman, Ladies and Gentlemen,

If I may venture to say so, it seems to me a happy thought on the
part of the Government of Turkey when it kindly invited us here for this parti-
cular meeting which is number ten in our series. As we all know, there is
something sacred in a round number. It therefore seems most appropriate that
our Tenth Meeting should take place in this historic and illustrious city.

We have many things for which to be grateful to our host. But what
strikes me forcibly is that, by meeting in a city which was once the capital of
the world, we can claim that this conference is also a conference at the summit.
After all, when we deal with exchange rates, we too will be faced with the
problem of unification; and the question of reducing exchange restrictions is in
fact a question of disarmament. And talking about unification, it appears that
there are some curb rates that might perhaps be curbed.

I see from the Fund agenda that we are also to consider changes in
Rules and Regulations. This leads me to wonder, Sir, whether Mr. Rooth will
not feel urgently inspired, by the fact of being in this city, to commend that
the Rules, Regulations, Board Decisions and so on be duly codified. I for one
would be delighted to see him assume the purple _-::n%‘ the Emperor Justinian.

And now, Sir, as we approach the end of this ceremonial Session,

I wish to say that I am happy at having this opportunity to associate my Delega-
tion with the others in expressing sincere gratitude to the Government of Turkey

for its kind welcome to Istanbul.

Thank you.




STATEMENT BY H.H. PRINCE VIWAT,
Governor of the Fund for Thailand,
at the Discussion of the Fund’s Report,
Tenth Annual Meeting,
Istanbul 1955 (2498)

W
Mr. Chairman,

It is always a pleasure, Mr. Chaiman, to be able to congratulate the
Fund upon quality and the clarity of its Annual Report; and I am happy to
have this opportunity of doing so.

As I see it, this Report 1s pérvad'ed with the hli;he 'spirit of progress
towards convertibility. In urging members in this direction, the Fund seems to
say, with Shakespeare, that: “There is a tide in the affairs of men which, taken

at the flood, leads on to fortune.” Sir, I hasten to add that I do not question
the wisdom of Shakespeare and the Fund. But I would ask to be allowed to
draw attention to the existing payments difficulty and the consequent restrictions
in an underdeveloped area.

In a simple agricultural economy like that of my country, maintenance of
budgetary equilibrium will normally prevent payments difficulties from appearing;
and if they do appear, by reason of budgetary disequilibrium or otherwise,
fiscal measures are the only instrument for overcoming them.

The existing budget deficits in some of the underdeveloped countries are
said, in the report, to be due to substantial development expenditure. But, Sir,

in the case of my country--and it may well be in some other countries, t00--
geography and other factors combine to impose a heavy burden of military as
well as development expenditure, for these are the two essential elements of
national defence. It is this heavyweight twin, military and economic, that fiscal
measures have to overpower. Time is unavoidably necessary. And perhaps I |
may add here that, unlike the more developed countries, we cannot wield the
monetary weapon. If we were to do so, few if any heads would fall, because
a well-developed credit system does not exist.

Pending the result of the fiscal offensive, there seems to be no other
course than to employ, for the time being, purely defensive tactics in the form
of restrictions, if the payments position is not to deteriorate.
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Sir, I am full, of ag.nmatmn for those members who can display their
powerful physique by sheﬂdmg ‘pieces of their restrictive garment. But I would
ask for sympathy for a weaker member who still finds it necessary to wrap

itself in protective clothing.
Thank you.




ADDRESS BY H.H. PRINCE VIWAT,
Governor of the Fund for Thailand,
to the Boards of Governors,
at the Closing Joint Session of the Eleventh Annual Meeting,
Washington 1956 (2499)
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The Thailand Delegation is happy to have this opportunity to join in
the tribute that has been paid to Mr. Rooth.

Mr. Rooth’s period of office is distinguished, first, for the notable
progress towards one of the objectives of the Fund. When I heard him say, in
his address, that there had been a considerable relaxation of restrictions in
recent years, I could not fail to recollect that, in the Annual Report for 1952,
it fell to Mr. Rooth to record the following words: It is a melancholy fact
that seven years after the end of the war ... exchange restrictions are again...
the order of the day.” In the remarkable change that has since taken place,

the Fund, under Mr. Rooth, has played a very active part.

This period is distinguished, secondly, by the introduction of a variety
of ways for bringing the Fund’s resources to the assistance of its members.
My country has cause, in particular, to feel grateful to Mr. Rooth for his assis-
tance in removing the obstacle that once barred her access to those resources.

Sir, Mr. Rooth’s activity and ingenuity urge me to say that, if only he
were a lady, I would certainly apply to him those well-known words: * Age
cannot wither her, nor custom stale her infinite veriety. *

My Delegation wishes Mr. Rooth every success and prosperity in what-
ever he may wish to undertake, be it banking, politics or living the life of a

gentleman.

I would also take this opportunity to tender my Delegation’s sincere
congratulations to Mr. Garner upon his appointment as President of the IFC.
My country considers it a privilege to be able to join this institution and is
now upon the point of signing on the dotted line. We are all the happier to
see an old friend in charge of this infant institution. My Delegation cannot
imagine a more capable nurse than Mr. Garner; nor a more suitable nursery
than the Bank. I wish Mr. Garner success; although I am in fact more than

certain that he will succeed.




ADDRESS BY H.H. PRINCE VIWAT,
Governor of the Fund for Thailand,
to the Boards of Governors,
at the Closing Joint Session of the Twelfth Annual Meeting,
Washington 1957 (2500)
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Ml‘. C hﬂi rman,

I am happy to be able to look upon myself as a member of the chorus
that has been singing words of gratitude to our hosts for their generous hos-
pitality. When in Washington, my colleagues and I try to do what Washington
does, and we are thereby pleasantly occupied.

I should also like to take this opportunity to express our sincere appre-
ciation of all that has been done by the Bank to assist Thailand. I am sure
Mr. Black has often pondered upon the advice given by Polonius regarding loans:

“Neither a borrower nor a lender be,
For loan oft loses both itself and friend.”

I am more than happy to observe that Mr. Black never takes heed of
this advice.

My Delegation is proud of the confidence in Thailand shown by the
recent grant of a loan of no less than $66 million to finance our hydroelectric
project. We are also glad to welcome the strong mission sent by the Bank for
the economic survey of our country. The survey will no doubt enable us to
know ourselves even better still.

My Delegation is also glad to say that Thailand has been able to co-
operate in strengthening the resources of the Bank by the release, in instalments,
of our 18 per cent subscription, which is to be convertible into U.S. dollars or
pounds sterling. If the sum concerned is small, I hope Mr. Black will kindly

look upon it as the widow’s mite. & s wiow fa 50 i

We also note with pleasure that the Fund has now a large excess of
income over expenditure. We trust that, inspired by this substantial surplus,
Mr. Jacobsson will find an opportunity to visit our country, where hitherto we
have only been able to toast him as an absent friend. We assure him of a
warm welcome,

—_—E k% —



Finally, Sir, may I, as a representative of a Southeast Asian country,
say how proud I am to see that a representative of another Southeast Asian
country has so ably conducted these meetings.




STATEMENT BY H.H. PRINCE VIWAT,
Governor of the Fund for Thailand,
at the Discussion of the Fund’s Report,
Thirteenth Annual Meeting,

New Delhi 1958 (2501)

-

As this Meeting 1s being held in a country of great philosophers, I am
reminded of the teaching that one of the pleasures of life is to be able to rejoice
in the achievement of others. For myself, that pleasure would be all the greater,
if only I were able to express my sentiment in my own tongue. But, in case
Mr. Jacobsson, in spite of his many accomplishments, does not fully understand
Thai, I can only say prosaically that I am happy to congratulate him upon
another excellent Report.

I appreciate the due emphasis made in that Report upon the difficulties
of combining development with stability in those countries which are now called
less developed. The Report observes rightly that fluctuations in the prices of

primary products, which are sometimes very viclént, have for many years
presented serious problems. And it is at this point that I should like to add
that, in the case of some primary products, there are also fluctuations in the
volume of production, which can also be very violent. The production of rice,
for instance, has to depend upon the vicissitudes of the weather. The difficulties
of my country are therefore all the greater, in that she is liable to suffer, not
only from fluctuations in the price of her products, but also from fluctuations
in the volume of her production. I hasten to support the distinguished Governor
for Pakistan in suggesting that the question of stabilization of prices be studied.
I rather hesitate, however, to request the Fund to study the further question of
controlling the activities of Jupiter Pluvius.

Sir, a country which, like mine, is under such a double handicap is liable

to be faced with payments difficulties through no fault of its own. Such a
country should perforce be able to rely upon the Fund’s resources as a real

second line of defense.

Thailand’s quota was determined over ten years ago. Today it is far
from being commensurate with her economic position. Although she has been

. le,‘ur.i-;, L [.h nOpanliow



so fortunate as to have had no need of the Fund’s resources up to date, she
nevertheless wishes to be assured that in the Fund she has an organization that
can really be relied upon in case of emergency.

1 therefore welcome the U.S. proposal that quotas should be revised;
and I venture to submit that, when they come to be revised, such revision, at
least in the case of a country which has an inadequate quota, should be based
upon the principle of providing a more adequate second line of defense.

If T may be permitted a final word, I should like to express my ad-
miration of the able manner in which Mr. Jacobsson has conducted the business
of the Fund. Not only has he been able to wipe out all accumulated deficits as
if by a magic wand, but he has also performed his manifold function in the
most suave manner. If he will allow me to say so, he seems to me to be a
perfect embodiment of the Latin tag: *“Fortiter in re suaviter in modo.”

—_— ] —
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VERBATIM REPORT
of the Meeting of the Board of Governors
of the International Monetary Fund
International Bank for Reconstruction and Development
International Finance Corporation

held at
Plenary Hall, Vigyan Bhawan, New Delhi
on Friday October 10, 1938.
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The Chairman:

The next item of business is the Fourth Report of the Joint Procedures
Committee. I recognize the Reporting Member, the Governor for Thailand.

Governor for Thailand:

Sir, it has happily fallen to me to recommend the adoption of the draft
Resolution of Appreciation to our host country. In performing this pleasant
duty I am moved to pay a tribute to the unrelenting effort made by the great
Indian nation for her economic development without jeopardising her noble
cultural heritage.

I am happy to join her people in reciting the words of the ancient
Vedas:

“May the winds blow sweet;
May the rivers flow sweet.”
Sir, the draft Resolution is in the following terms:

RESOLVED:

THAT the Governors of the International Monetary Fund, the
International Bank for Reconstruction and Development, and the Inter-
national Finance Corporation express their deep and sincere appreciation
to the Government and people of India for their gracious hospitality;
and |

THAT they express their particular appreciation to the Governor
and Alternate Governors for India and their assistants for their effective
arrangements and outstanding contributions to the success of this Thir-
teenth Annual Meeting.

(Applause)

Zask.



Sir, I have the honour to move the adoption of this Report as
a whole and of the draft Resolution of Appreciation.

The Chairman:

You have heard the Report and the recommendations of the
Committee. You have also heard the Resolution of Appreciation, which
has been proposed by the Governor for Thailand, on behalf of the
Committee. The question now is the approval of the Report, the adop-
tion of the recommendations contained therein, and the adoption of
the Resolution of Appreciation to our host country.

Is there any objection ?

I declare the Report approved, and its recommendations adopted,
I also declare approved the Resolution of Appreciation. I am sure we
all share the sentiments expressed therein.

I thank the Governor for Thailand.
(Applause)

— lﬂﬂ—
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ADDRESS BY H.H. PRINCE VIWAT,
Governor of the Fund for Thailand,
to the Boards of Governors,
at the Opening Joint Session of the Fourteenth Annual Meeting,
Washington 1959 (2502)
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Mr, Chairman,

There is a saying that, Blessed is the man who expects nothing, for he
shall never be disappointed. But, Sir, our host country has long ago taught us
to expect a great deal of kindness and hospitality; and I am now fully confident
that we can indulge in intelligent anticipation of many pleasant things, even
before they occur.

I have listened with interest and pleasure to the address given by you,
Sir, from what seems to me to be the summit of the Andes; and 1 am happy
to echo your praises for the achievement of the President of the Bank and the
Managing Director of the Fund. @ We have all benefited from their exertion in
the various fields of activity. And it is for this reason that I venture to express
the hope that they will feel, with Shakespeare, that “the world is mine oyster.”

Finally, I need hardly say, Sir, that under your able Chairmanship I am
sure we can also anticipate the successful outcome of this Fourteenth Annual
Meeting, even before the end of its first session.

Thank you.




STATEMENT BY H.H. PRINCE VIWAT,
Governor of the Fund for Thailand,
at the Discussion of the Fund’'s Report,
Fourteenth Annual Meeting,

Washington 1959 (2502)
N

Mr, Chairman,

In reading this excellent Report. I could not fail to be struck by the
considerable difference in the record of the industrialized and the primary pro-
ducing countries. The latter have, in general, suffered a persistent decline in
the price of their products, a further increase in their deficit balance of payments
and a continuous deterioration in their terms of trade.

But in spite of these unfavourable factors, the primary producing coun-
tries are bound to carry on with their economic development. The standard of
living of the industrialized countries is so far ahead and is advancing so rapidly
that the primary producers probably feel, with Alice, that it takes all the running
one can do to keep in the same place. And this is not the whole story. A
country in the position of Thailand is compelled, not only to keep on running,
but also to keep looking over her shoulders to see that she is secure.

I am aware that it is not fashionable to mention defense, especially at
a moment when there is a proposal to eliminate all armaments. But the fact
remains that expenditure on defense is still no less important than that on
development. The Fund has consistently advised that development should be
combined with stability. But where my country is concerned, both development
and defense have to be married to stability, even if there is a general prejudice

against bigamy.

In this connection, my country is deeply appreciative of the action of
the Fund in allowing her a special and substantial increase in her quota, so-as
to provide her with a more effective second-line reserve. This is of special
importance, inasmuch as my government has already eliminated practically all
trade and exchange restrictions. I was also encouraged by the Managing Direc-
tor’s address, where he indicated the policies which can help to solve the problem
of the primary producers relative to the decline in the price of their products
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and the deterioration in their terms of trade. It seems to me that application
of these policies need to be studied as a whole; and I venture to suggest that
the Fund is the most suitable body to undertake this work. If I may emulate -

Mr. Jacobsson by quoting a Latin tag, “ Hoc opus hic labor est” -- Here is
the toil and there the task.

Thank you.
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THE INTERNATIONAL MONETARY FUND
By H.H. PRINCE VIWAT
Reprinted from “Standard” August 23, 1952

o=l

As the seventh Annual Meeting of the International Monetary Fund is
due to take place in September, it is pertinent to ask what it is all about. Let
us therefore take a glance at the Agreement which established the*Fund. But
before doing so, let us remind ourselves of the interpretation clause of one of
the Bills drafted by Sir Alan Herbert, M.P. It provides that:

Not one expression in this Act

Means anything it means in fact.
Examples we decline to give;

The lawyers, after all, must live.

The above may well apply, mutatis mutandis (as the lawyers say;
although they normally mutate differently, to make sure that they can live), to the
Agreement, signed at Bretton Woods during World War II, setting up the IMF.
Let it be noted that Bretton Woods is not, as one might imagine, a wood or a
railway station but a hotel. The alphabetical disguise stands for the International
Monetary Fund. ( Incidentally, if these initials had stood for International
Ministry of Finance, the objectives of the IMF might perhaps have been better
achieved ). According to my dictionary, a fund means a sum of money. But
in this case the Fund is, in the terminology of our own Civil Code, a juristic
person. The fund, administered by the Fund, is not a fund but resources. And
so on and so forth. (I shall say no more; for I too have to live.)

The original member countries of the Fund are the signatories of the
Agreement, who subsequently ratified and paid their subscription partly in geld
or U.S. dollars and partly in their own currency. Other countries may join at
any time, provided they can carry out the specified obligations and pay their
subscription. At the present day there are only few countries which are not
members. Presumably there is still a little suspicion that the Fund is an Anglo-
American invention, designed for their own imperialistic and nefarious ends.
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The subscription payable by each member is determined by a team of
experts, who do all their work behind an iron curtain, so that no one knows
what is cooking or how long it will take to cook. Where more than one appli-
cation for membership are being considered, the applicants probably make bets
as to how much each will have to subscribe. The amount is important; for, as
will be seen later, the more one pays to, the more one receives from the Fund.

Taken as a whole. the IMF Agreement is a spectacular piece of inter-
national self-denying ordinance. The members solemnly promise, not only to do
certain things, but also to refrain from taking certain actions in regard to their
own currency. By this self-denial, each member loses something; but when the
losses are all added up, everybody gains. This sounds bad arithmetic; but mone-
tary affairs appear to be more like ethics. If we all refrain from hitting each
other on the head, thereby losing some of our liberty of action, the uppermost
portion of each one of us will remain whole. -

The declared objectives of the Fund are numerous and few people
appear willing to give any brief but intelligent explanation of them all. It may
well be that economists must also live. Let us therefore only examine what
the Fund does with the subscription that it has managed to collect. If a member
buys from other members more than he sells to them, he will discover, often
to his sad surprise, that he must pay the balance or go without. There is no
such thing in this sorry world as an uncovered deficit. And this 1s where the
Fund may come in. When a member finds himself in such a plight, he is said
to be in disequilibrium and may purchase from the Fund, with his own currency,
any foreign currencies he may need to pay the other members with; provided
that' his disequilibrium is a temporary one. Accountants, a race living in a
fictitious world where everything must be in equilibrium, do not discriminate
between temporary and fundamental disequilibria. They will spend hours hunting
for that last penny that upsets their equilibrium; although, with the personal
expenditure of a single penny, they would all be able to go home to tea. But
the Fund discriminates; and, if the needy member’s disequilibrium is temporary,
it will help him out by selling him the required foreign currencies. This sounds
gnnd ennugh but here comes a series of catches. The Fund must not of course
be denuded of all its resources; and so it defends itself with a defence in depth.
The first line of defence is secret; for no one but the Fund itself can be quite
sure as to the meaning of the word temporary. If however the member manages
to break through this line, do not expect that he will be able to fan out.
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The amount of foreign currencies that the Fund will sell him is in proportion
to the amount of capital which he subscribed. He cannot exceed that limit.
Finally, he must, within the prescribed period, return all those foreign currencies
to the Fund and take his own money back.

An interesting point is that, in his original plan, Keynes' international
institution, called the “Currency Union,” was to be authorized to create an
international currency. Every member of the Union would have to accept it as
a means of settlement; and, like you and I (sometimes) and our banker, each
member could overdraw from the Union. A currency must have a name; and the
thought process of the Cambridge Professor ended in a spondee. He called it
“Bancor”. White, the American original planner, also proposed an international
currency; and, not to be outdone academically, hit upon a dactyl. His was

named “ Unita™. It seems a pity that both are as stlll born as) Esperanto; for

"-l--I.L

unita bancor would make a fine ending to a hn_:;-_:ﬁmﬂtﬂr ’fhe: international

language, however, is much better dead. @ How can anyone, however ardent,
make love in Esperanto ?

The Fund is controlled by a large Board of Governors, members of
which live in all the odd corners of the earth, such as Washington, London,
Paris and so on. It is all they can do to meet once a year. During the recess,
a resolution may be submitted and voted upon by post, a procedure adapted
presumably from the practice of matrimonial agents. For the direction of or-
dinary business there is a Board of 14 Executive Directors. The five biggest
subscribers each appoint a Director. This leaves 9 Directorships to be filled by
election by the 45 other members. The election rules are complicated and
amusing. They result in several members grouping together, in order to have
enough votes to elect the candidate of their choice. Many marriages of con-
venience thus take place before the election.

To end up, it must be said that the Fund has its critics. And who has
not? Buton one can deny the desirability of its objectives, which, include free
and stable currencies and a multilateral system of international payment. 1 now
venture to express a hope. It is that I have been able to summon up a fair
imitation of knowledge about the Fund.
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THE FUND AND THE WORLD BANK
By H.H. PRINCE VIWAT
The Substance Of An Address To The Bangkok Rotary Club,

January 1953
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I PROPOSE to talk about the International Monetary Fund and the
International Bank for Reconstruction and Development, commonly known
respectively as the Fund and the World Bank. I shall endeavour to describe
very briefly some of their objectives as well as their organisation. To those
who are already acquainted with these two institutions, I hope that the rules
permit special exemption whereby their rump may be air-borne. For the others,

I shall try to produce a fair imitation of knowledge of the Fund and the Bank.
They will, I hope, allow me to get away with it.

It was during a dark period of the Second World War that some English
economists led by Keynes, the Cambridge professor, began to look forward to
the glorious days when, having won the war, there would be hunger, cold and
misery. The problem appeared to take the form of a choice between an econo-
my protected by controls, rations and restrictions; or a free economy supported
by international co-operation. It is perhaps no exaggeration to say that Ameri-
cans are also able to think ahead in terms of ¢alamity. For similar problems
were being considered in the U.S. at about the same time under the guiding
spirit of Dr. White. It was principally due to the labour of these two men.

Keynes and White, that the Fund and the Bank were established during the War
by an assembly of 44 nations.

To put it delicately, Keynes went to Washington; and the Fund and the
Bank were conceived by the umion of English and American economists. The
period of pregnancy was lengthy. Birth took place on the same day, 22nd July
1944. The two institutions are similar to one another in their organs and are
often mistaken for one another by those who have not had intimate relations
with them. Although Siam was not even one of the numerous midwives atten-

ding the confinement, we may justifiably claim that these two Institutions are
Siamese, because they are true Siamese Twins. [qwoivyildnrarnine 949

I read recently that an American doctor had succeeded in separating
Siamese Twins. I shall now emulate his example by dealing with the Fund and

{ r
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The aim of the Fund cannot perhaps be described more simply than in
the words of the U.S. Secretary of the Treasury, who was the High Priest
presiding over the blessing ceremony. His words about the Fund were : “What
we have done is to devise machinery by which men and women everywhere can
exchange freely, on a fair and stable basis, the goods which they produce by
their labour.”

To achieve, as the Secretary said, the aim of a free exchange of
goods on a fair and stable basis, the Agreement, signed at Bretton Woods
setting up the Fund, starts off by specifying its several purposes. 1 cannot
hope, within the time at my disposal, to describe all these purposes, as well
as the mechanism by which they are to be attained; but supposing I had the
whole afternoon, 1 would probably get so involved that I would not know
how to bring this talk to an end. Let me therefore only mention that three
of the principal purposes of the Fund are: to promote exchange stability; to
assist in the establishment of a multilateral system of payments; and to provide
a-::lditmnal liqu_iif_l_i_f:}fi ﬂlrﬂugh the use of the Fund’s resources. By liquidity, I

mean liquidity in the financial, and not the bibulous, sense.

(LR [Aad

There can be no question that stable exchange rates are a blessing to
business and trade. The same must also be said about multilateral payments.

This means, in English, that a country, having sold goods to another country
and obtained the currency of that other country, should be able to use that
currency to buy goods anywhere. If Thailand obtains Straits dollars by selling
rice to Malaya, she should be able to use those Straits dollars to buy goods,
not only in Malaya, but also from any other country, be it the U.S. or Timbuctoo.

The third purpose I mentioned just now, namely, the provision of
additional liquidity, is a real innovation in international monetary affairs; and,
as such, requires some explanation. To explain it as briefly as possible, I pro-
pose to use the U.S. dollar to represent foreign currencies; and, for the purpose
of illustration, I shall ask you to look upon the dollar as no different, for good
or ill, from a banana. The baht will represent good internal money.

If you happen to hear your cook protesting to your wife that bananas
are much dearer, I am sure you will at once expound to her the economic
theory that where demand exceeds supply, price rises. And you will cause your
wife much comfort by assuring her that the price will keep on rising, until
fewer bananas are consumed and the demand is so reduced that it again becomes
equal to the supply. And if you are one of those literary people who write to
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the Bangkok Post, you will write to advise the Government that, to prevent
bananas becoming dearer, a large Government Organisation should be set up to
produce more bananas. If, in fact, you do all these normal things, you will
have hit one exchange problem right on the head. To use the language of the
practitioner of the dismal science of economics, a country may find itself in a
state of disequilibrium with respect to its balance of payments. In English, this
is called a dollar shortage. This shortage arises because the demand for dollars
exceeds the supply; and the result is a rise in the price of dollars. If this rise
is to be prevented more dollars must be earned quickly.

When America invented dollars she unfortunately failed to provide quick
and easy means for other countries to earn those dollars. But the country that
is suffering from a dollar shortage must increase its dollar supply at once, if it
1s to prevent the price of dollars rising. It can only do so by drawing upon its
own dollar reserves, if it has any.

I apologise for having made these very technical remarks about bananas
and so on; they are only intended to lead me to the point where the Fund
comes in. If, in the opinion of the Fund, a country’s disequilibrium is a tem-
porary one, the Fund will provide, by way of a loan, a certain amount of foreign
currency to supplement that country’s reserves. It is these additional dollars,
or pounds, or whatever foreign currency that may be needed, that will, in the
case of a temporary disequilibrium, help to maintain the value of that particular
country’s currency. It is this help in the hour of need that is a novel feature
in international monetary affairs.

I said just now that the Fund would provide a loan. I must therefore
add that in the Fund Agreement a loan is not called a loan; and interest is
called something else. Keynes himself said that the Agreement was written,
not in English, but in some Red Indian dialect. He was persuaded that it had
to be written like that, in order to make sure that the U.S. Congress would
understand it. The drafting was the work mainly of lawyers, and I am reminded
of Keynes’ definition of the members of this learned profession. Lawyers, he
said, keep themselves busy by trying to show that common sense is quite illegal.

The next question is: How does the Fund get hold of the dollars, pounds,
francs and so on? This brings me to the Fund’s organisation. There are now 54
countries which are members of the Fund. Each member had to pay a sub-
scription in the form of a lump sum payment once and for all. The amount
of each country’s subscription was calculated by experts, the calculation being



based upon such factors as the national income, the volume of foreign trade
and so on. In fact, few people really know how the calculations were made.
But, as the U.S. had to pay far more than any other country, most people, I
believe, are quite satisfied. [Each subscription is made up partly of gold and
partly of the members’ own currency. The Fund’s resources, derived from these
subscriptions, therefore consist of gold and of the currency of all its members.

All the powers of the Fund are vested in the Board of Governors, con-
sisting of the Governnor for each member. As these Governors live in London,
Washington, Paris, Bangkok and other queer corners of the earth, the Board is
somewhat handicapped with respect to the transaction of daily business. The
ordinary business of the Fund is conducted by a permanent staff, headed by a
Managing Director and operating under the direction of Executive Directors,
to whom the Governors delegate certain powers. There are now 16 Executive
Directors. The five members, paying the largest subscription, each appoint one
Director. This leaves 11 Directors to be elected by the 49 other members. The
rules for election are complicated and result in those 49 members having to form
themselves into 11 groups, so that each group may have one Director. Grouping
compels the Governors to get busy making, accepting or refusing discreet pro-
posals for marriages of convenience. Very strange bed- fellows are often the
result.

I now pass on to the World Bank; and I begin by again quoting the
U. S. Secretary of the Treasury. In his closing address to the Conference at
Bretton Woods, the Secretary said: “And we have taken the initial step through
which the nations of the world will be able to help one another in economic
development to their mutual advantage and for the enrichment of all.”

The Agreement that sets up the Bank also begins by specifying its pur-
poses. Briefly, the Bank is to assist in the development of the territories of
member countries by making loans to them out of the Bank’s own capital or
other funds, or by guaranteeing loans made to them by private investors. Such
loans are to be for the purpose of promoting international trade and developing
the productive resources of members, so that their productivity and standard of
living may be raised.

The objects for which the Bank will lend money may perhaps be readi-
ly understood from an illustration given by its President. A country, which
suffers from a shortage of food, will not be given a loan to buy food for its
population, however hungry. But, if that country is an exporter of pigs, it will



be able to obtain a loan to buy food for pigs for export. Such is the World
Bank. Like your banker and mine, human considerations do not count. If the
Bank President’s illustration is somewhat startling, it does emphasise the fact
that the Bank’s objective is to promote productivity and international trade.
And, having mentioned the Bank President, I may note in passing that while
the chief American sponsor of the Bank was Dr. White, the American who is
now President is Mr. Black. To complete the colour scheme, I may as well
" add that the Bank has one red member country.

I need not say much about the Bank’s organization; it is similar to that
of the Fund. All the members of the Fund are also members of the Bank and
subscribed to its capital, the U.S. again paying far more than anybody else. It
is with this capital, together with the funds which it borrowed, that the Bank
has now made loans totalling nearly 1,500 million dollars. For the conduct of
business, there is a Board of Governors, a permanent staff headed by the Presi-
dent, and 16 Executive Directors.

The two Boards of Governors, the Fund Board and the Bank Board,
meet once a year and normally in Washington. I was attending one of these
meetings when I heard that an application for a loan had recently been received
from a small European state. I was told that the Prime Minister of Monaco
had just come to ask for a loan. After an exhaustive explanation of his develop-
ment, he was asked whether there were any communists in Monaco. The Premier
replied that he was quite sure that there were none. “In that case, Sir”, said
the Loan Officer, “we can’t possibly give you a loan.” On his way home, the
Premier went to Lichtenstein and asked its Prime Minister casually as to whether
there were any Communists in that country. On receiving the reply that there
were a few, Monaco asked whether he might borrow them for a month or so.
“Certainly not,” said Lichtenstein, * we ourselves want to borrow money from

the Bank ”.
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Mr. Chairman, Ladies and Gentlemen,

I propose, with your permission, to say something about the moral
repercussions of economic development in an underdeveloped country. I have
of course my own country in mind; but it may well be that some of my re-
marks can apply to others whose economic and social conditions are similar
to those of Thailand.

There is of course nothing new in economic development; but it is only
since the end of the war that so much emphasis has been laid upon such

development.

I risk being looked upon as a deviationist, fit only for liquidation,
when I venture to suggest that rapid economic development of an underdeveloped
country may produce serious problems, to which perhaps adequate thought has
not yet been given.

In a country engaged almost wholly in agriculture, the greater part of
the population lives in villages scattered over the cultivated areas. In these
village communities the concept of the family and its obligations is very wide.
I do not mean to say that the villager goes so far as to worship the spirit of
his great uncles and his grand aunts; but he does consider that there are ties
and obligations, not only to his parents, his wife and children, but also to a
wide range of uncles, aunts, cousins and a variety of in-laws. This concept
of the family still prevails to a large extent in Thailand to-day. In fact, if you
were to go into a Thai village and address the first elderly man you meet as
“uncle”, you would be well assured of your next meal. '

This extended concept of the family is a great breeder of the virtues
of obedience, duty and obligation. It is therefore a powerful factor making for
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law and order and security of life and property. It is also a substitute, --a cheap
and practical substitute, -- for a system of social security. The family will nor-
mally go to the help of its less fortunate member who finds himself in dis-
tress. The larger the family 1s, the more extensive the insurance system. To
put it briefly, the villager, although poor, is a happy man, - - if happiness means
taking life as it comes, dwelling on the pleasant rather than the unpleasant and
living with little fear of what the future may bring.

Now, economic development, aiming at the growth of wealth, is bound
to have a repercussion upon the kind of life 1 have described. Economic growth

requires effort, either to reduce the cost of a given product, or to increase the
yield of land and other resources. Development in an agricultural country
includes the extension of irrigation, improvement of communication and trans-
sport and dissemination of technological knowledge. Under these stimulating
influences, more and more individuals give their mind to ways of increasing
productivity. The Inew opportunities lead them to strike out on their own, in
experimentation, innovation or migration. Economic activity becomes imper-
sonal, relationship or race being irrelevant.

I find it sad to reflect that, as a community grows more wealthy, its
family concept grows more narrow. Family ties and obligations are substantially
reduced. In village communities, where everybody knows or is related to
everybody else, family claims are freely acknowledged. If it so happens that

the richer individual is disinclined to help his poorer relatives, public opinion
will probably see to it that he is put into a more proper frame of mind. But
in large communities public opinion does not care how a man behaves towards
his numerous cousins. It seems to me that, under the impact of economic de-
velopment, the wide concept of the family, as I have described it, is already
beginning to dissolve; and it may be presumed that the quicker the speed of
development, the sooner will the dissolution come about.

While the family concept is being dissolved, there must be some other
moral force to take its place. The three virtues that keep society functioning,
namely, obedience, duty and obligation will have to find a new (source of
strength. 1 do not know what that source may be. Such sentiments as patrio-
tism and public spiritedness do not grow quickly. And so it seems possible
that there may arise a whole set of difficult problems with respect to the main-
tenance of law and order, security of life and property and the provision of so-
cial insurance. For the danger that rapid development breeds is moral disin-
tegration of the community.
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I do not know how far and by what means such a disintegration can
be avoided. One thing however seems clear. It seems essential that, as the
speed of economic development is increased, the quality of the public adminis-
tration must be improved quickly. Otherwise, there will be no means of coping
properly with the new problems. This leads me to the question of public ad-
ministration.

The creation of a highly efficient administration can only be carried
out slowly. A large number of men needs to be trained. Further, a really high
standard of honesty, ability and impartiality in the public service has to be based
upon tradition built up over the years. Where such tradition is still weak,
honest and efficient public service has to be based upon some other moral force.

Here again I must refer to the family concept, which places emphasis
upon the virtues of duty and obligation. These virtues breed the quality of
personal loyalty, that is to say, the sentiment that the subordinate must not
betray the confidence of his superior; and that the superior must treat his
subordinate with kindness and justice. = Where the sense of personal loyalty is
strong, the public service can be honest and relatively efficient. I am fully
aware .of the criticism that the family concept and personal loyalty lead to
nepotism.”""This is of course true. But it seems to me that the faults of

nepotism can be more than counter-balanced by the advantages of personal
loyalty.

Again I do not know how far the dissolution of the family concept
will affect the sense of personal loyalty; and how soon a tradition of loyal
public service can be built up. If there is a large gap of time between the

dissolution of one concept and the establishment of another, public administra-
tion may not be able to cope, to any appreciable extent, with the problems that
will come with rapid economic development.

I shall now sum up by saying that present world conditions demand
that economic development of underdeveloped countries be amleré;éflt;h and that
it appears possible that acceleration will lead to the danger of some moral
disintegration. It seems therefore necessary that, in thinking of expediting

development, more thought should also be given to overcoming its moral conse-
quences.

I have said that the old family concept, under which the richer indivi-
dual has to help his poorer relatives, is Eastern and agricultural. 1 am now
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happy to add that the most industrialized country in the world has got hold of
the idea and is practicing it upon a mass-production scale. But being Western
and practical-minded, she appears unable to think of a more romantic or

glamorous name than “Point Four”.

Ladies and Gentlemen, I thank you for your kind attention.
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Mr., Chairman, Ladies and Gentlemen,

I hasten to assure you that, in spite of the paper that I am taking out
of my pocket now, I shall not take more than five minutes.

At the International Monetary Fund and World Bank Meeting, there
was much talk about economic development in the underdeveloped countries. And

I hope I may be allowed to say something about industrial development in my
own counfry. '

I have sometimes been asked why Thailand is trying to promote indus-
trial development. She has always been agricultural and has for decades been
successful in supplying the world with rice, rubber and other primary produce.

Why then should she introduce some industrialization? Why, in fact, should an
old dog be taught new tricks?

I need hardly say here that entire dependence of the economy upon a
few primary products is a position that may be called precarious. As you all
know, rice is a water-plant and the difficulty about rice production can be sum-
med up in four words: “ No rain, no rice.” And rain, like young ladies, is
capricious. Furthermore, modern science is now producing wonders by way of
substitutes. I presume that one day we shall be enjoying an excellent meal of
cheap synthetic rice. After all, we are already faced with synthetic rubber. To

get away from this precarious position, we have to introduce some industrializa-
tion. The old dog must learn a few new tricks.

In Thailand the Government carries out what are usually called the
basic undertaking; such as road, railway and harbor construction, irrigation and

so on. We are grateful to the World Bank for a loan of $66 million, a large
sum for Thailand, for financing a hydro-electric project.
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Experience, however, has shown that industrial development, in the
sense of the manufacturing or processing of goods, should be left to private
capital and private enterprise. We have consequently tried to create conditions
that would be favorable to foreign capital. For instance, concessions may be
given with respect to import duty upon capital goods and to domestic taxation
upon a new enterprise. Profits arising from investment, of foreign capital can
be remitted anywhere. The capital itself can be repatnated To put it briefly,
we welcome foreign capital, foreign methods of management and foreign techni-
que for the development of Thailand.

What then are the openings for capital in the case of industrial enter-
prise? It seems to me that, where industry in an underdeveloped country is
concerned, we can emulate Julius Caesar and divide it into three parts. Firstly,
there is the very simple kind of industry that is intimately connected with
agriculture. This category includes such things as rice-milling, saw-milling, the
curing of tobacco leaf and so on. Secondly, there is the kind of industry that
is not faced with foreign competition, either because of the bulk or the durabi-
lity of the product. In this category are included for instance, the production
of cement, bricks and tiles and the making of ice. Thirdly, there is the produc-
tion of ordinary consumption goods. It is in this category that the greatest
difficulty lies and foreign competition has to be faced. We need, not only
capital, but also effiicient management. We need also production techniques so
that the best result may accrue from the capital and management. It is there-
fore in this category of industry that foreign capitalists and entrepreneurs should

find the greatest opportunity to establish enterprises that will be of benefit to a
large number of their fellow human beings.

Thank you.
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