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ABSTRACT

Health System Reform in Taiwan
Wichit Paonil
Faculty of Pharmacy, Mahidol University
March, 2000
This documentary study presents the developing process of health system in Taiwan. Strategies, tools, and
other experiences those are applied to solve health problems in Taiwan will be learned. Taiwan has succeeded in
economic and industrial developments as well as impressive gains in the health of the general pcpulation. However,
new health problems accompany with the rapid rising cost of health expenditure and access to care problems are
primary factors for formulating policy in health reform in Taiwan. These are: 1) Setting of Medical Care Network:
to balance their medical resources, 2) Applying the National Health Insurance (NHI) Project in 1995, 3) Creating
Computerized Patients and Health Information Network to improve health service facilities, and 4) Developing
Family Practice Training Programs for their health personnel. This universal coverage NHI program creates
monopsony buying power and promotes administrative efficiency. Fee-for service and co-payment are used as
financial strategies. Although the health system reform is able to distribute providers and facilities to remote areas
and gives a chance for the poor to access health services, the cost of health expenditure is still rising. Many
payment mechanisms such as capitation, case payment, or global budget and other administrative strategies are
proposed by experts to solve this problem. Many differences between Taiwan and Thailand should be concerned
when some health reform strategies will be brought to apply in our country. Very contrast to Thailand, the strength
of economic sector and government in Taiwan make at least 2 programs, NHI program and medical care network
program, possible. Thus, these strategies should be careful if implement in Thai society. Maay tools for health
system reform from the Western countries, however, may have limitations for solving health problems in oriental

developing countries as Thailand.

Key words: Taiwan, Health care reform, Health system reform.
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Executive Summary

“Health System Reform in Taiwan” is a documentary study to present the developing
process of health system in Taiwan. Data were gathering from many Yearbooks and other
printing materials at Taipei Economic and Trade Office in Bangkok, articles in scientific and
social scientific journals, abstracts and proceedings from international symposium, and some
informal interviews. Strategies, tools, and other experiences those are used in Taiwan will be
learned and used as basic information for the health system reform plans in Thailand.

Asia’s first constitutional democracy, the Republic of China (ROC), was founded in 1912
and moved to Taiwan after the Chinese mainland fell to communist Chinese forces in 1949. The
Taiwan area are encompasses Taiwan proper, Penghu, Kinmen, Matsu, and other 80 islets. More
than half of 36,000 square kilometers of main island are five longitudinal mountain ranges. The
Fukienese and the Hakka are the 2 major groups of Han Chinese in Taiwan reoresenting more
than 85 percent of 22 million ROC population. The government of ROC is a representative
democracy. The president, vice president, premier of ROC, the governor of Taiwan province, and
a little more than half of the ROC legislators are Kuomintang Party members. The ROC economy
grew 6.8 percent in 1997, with US$ 284.8 billion of GDP and US$ 13,198 per capita income.
Mechanical appliances and accessories, electronics and electrical appliances, personal computers
and peripherals, and metal products comprised the bulk of Taiwan’s exports.

After moving to Taiwan in 1949, impressive gains in the health of the general population
have been made. The crude death rate, life expectancy, and the infant mortality rate reflect the
longer lives that the people have due to better health care. The number of phys:cians and other
health personnel, hospitals and health facilities are comparable with those of rany developed
countries. Although many infectious diseases such as bubonic plague, cholera, rabies, pertussis,
poliomyelitis were cradicated or arc strictly controlled, the rapid growing o economy and
industries bring many health problems to Taiwanesc. Many chronic diseases including cancer,
cerebrovascular diseases, heart diseases, and Diabetes Mellitus become the major aealth problems
in elderly citizen. Traffic and occupational accidents are serious health problems in working
people, while amphetamine addiction, teenage pregnancy, and myopia have high incidence in
adolescents. Those health problems accompany with the rapid rising cost of hezlth expenditure
and access to care problems are primary factors for formulating policy in health reform in

Taiwan. There are 4 components of that reform.



1) Setting of Medical Care Network: To balance medical resources, the Department of
Health (DOH) in 1985 launched a project designated the Establishment of Medical Care Network.
This project divides the Taiwan area into 17 medical care regions, each of which serve as the
basic unit for developing medical manpower, facilities, and emergency care network. Each region
equipped with regional hospital, district hospital (in subregion), as well as primary medical care
units (i.e., private practitioners, group practice centers, and health station). The project has a
Medical Care Development Fun to encourage the private sector to establish health care
institutions lacking sufficient health care facilities. This project subsidized a total of 191 hospitals
and 105 clinics and reduced the number of regions lacking sufficient medical facilities from 37 in
1992 to 2 in 1998. The ratio of physicians in the city and that in the country reduced from 3.2 to
2.5 as well. Tele-medicine and hi-tech instruments were set at health stations for serving people in
the remote areas.

2) National Health Insurance (NHI) Project: In 1987, the government formally voted to
create and implement a NHI program. Under the National Health Insurance Law, participation in
NHI program is mandatory for all ROC cifizen who have resided in Taiwan for more than 4
months. On March 1, 1995, this program incorporates the medical insurance coverage provided
by the original 13 public health insurance plans and further extended coverage to citizens who
were formerly uninsured, mainly the elderly, children, students, housewives, and the disable. The
number of insured in April 1999 are 20,872,061 or 96.06 percent of Taiwan population. The NHI

. program pays 70-95 percent of the hospitalization fees, and for out patient care, the insured only
co-pay a flat rate fee, amounted to US$ 1.80 at clinic and local hospitals, US$ 2.60 at regional
hospitals, and about US$ 5.50 at medical centers. The program also pays for home care service,
some medical examination in high risk for chronic disease groups, and maternal and child health
care. This universal coverage NHI program creates monopsony buying power and promotes
administrative efficiency. Six categories of insured status provide differences sharing premium
rates among them from 0 to 100 percent. The law specifies a first-year premium rate of 4.25
percent of the monthly wage, which can be raised to no more than 6 percent thereatter.

3) Information Network for Health Service Project: In 1988, DOH spent US$ 123 million
to develop a computerize data network to support health service institutions. Under this program,
patient history, health personnel history, insured history, and update medical information can be
shared between health institutions in each medical region. This program supports the NHI

program and tele-medicine program as well. DOH also set 3 more information systems: Health



Xi

Administrative Information System, Administration System of General Affairs, and National
Health Information Network to improve its administrative efficiency.

4) Family Practice Training Program: The success of NHI program anc regionalization
of medical network depends largely on family practice to provide medical care. The shortage of
family practice educators and academic curricula in Taiwan draws attention for development
programs. Continuing education programs in family practice help abreast the scientific as well as
the social developments in familiarizing new guideline of the NHI program. The allied health
education programs are fundamental to build family practice teams to meet community health
needs.

Those 4 components of health system reform in Taiwan are able to distribute providers
and facilities to remote areas. The NHI program gives a chance for the poor to access health
services. The cost of health expenditure, however, is still rising. Many payment mechanism such
as capitation, case payment, or global budget are proposed by experts to solve this problem.

Many differences between Taiwan and Thailand should be concerned when some health
reform strategies will be brought to apply in our country. Very contrast to Thailand, the strength
of economic sector and government in Taiwan make at least 2 programs, NHI program and
medical care network program, possible. Thus, these strategies should be careful if implement in
Thai society. Many tools for health system reform from the Western countries, however, may

have limitations for solving health problems in oriental developing countries as Thailand.
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Labor force (Thousands) 9,546
male 5,780
Female 3,767

Employment (Thousands) 9,289
Agriculture (%) 8.9
Industry (%) 37.9
Services (%) 532

Unemployment Rate(%) 2.7
male 29
Female 2.3

Economic Growth Rate (%)

1997 6.58 f

1Q 6.86T1
2Q 634
3Q 6.59 1
4Q 6.53 f

1998 1Q 6.27 f
2Q 6.49 t

GNP (at current prices. US$ million)

1997 290211 1
QI 73,109 v
Q2 70,075 p
Q3 72,842 1
Q4 74,185 f

1998 1Q 75,930 f
2Q 73,856 f

Per Capita GNP (USS$)

1997 13,467
Ql 3,402 r
Q2 3256 p
Q3 33771
Q4 34321

1998 1Q 3,506
2Q 3,391

Foreign Trade (US$ million)

Export

1997 May 10,148 v
June 9,959 p
July 10,702 p

Import

1998 May 8,856t
June 9,637 p
July 10,159 p

Foreign exchange reverse (US$ billion) 97.7 (June 1999)

Foreign investment (US$ billion) 20.2 (June 1999)

Radio/Television Stations 104 radio, 5 TV, and 145 cable TV

Note: (f): forecast; (r): revised; (p): preliminary

Lma'ﬁ’f@u“ﬁ -Government information office, The Republic of China: A model of stability and
prosperity, 1999.
-Government information office, 1999 The Republic of China:Yearbook, 1999.
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ﬁffaga - Government information office, Republic of China 1987: A Reference Book, p.409.
- Government information office, /1999 The Republic of China: Yearbock, 1999 p. 249.

- Government information office, /1993 The Republic of China: Yearbock, 1993 p. 308.
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ﬁﬂymzmaﬂizmna 1988 1997 1998
UY52mnTTIM (WHAW) 19,954 21,743 21,929
AT IMTINNUDIUTLYINTTIN AORUAL 11.6 10.] 8.5
A3 UNANEIY (crude birth rate/1,000) 17.2 15.1 12.4
89319181811 (crude death rate/1,000) 5.1 5.6 5.6

Tnseed1ee1y (%)

0-14 28.0 226 220

15-64 1 66.3 69.3 69.8
d

65 Flaal 5.7 8.1 8.2

N1 : The Republic of China no Taiwan 1999 “Statistics”. Bureau of Statistics DGBAS,

Executive Yuan.
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(SMRs ¥19=4.50, Wj4=5.20) I 15A (SMRsH18=4.48, NYa=5.01) DINT ill-defined (SMRs
918=3.30, n14=5.15) iludu dwlsaiiluaumanisaeitooniluldn udedsududiu
Ao wzSelufudeu (SMRs¥0-0.44, 1@3=039 lufmdle) wziFanszmIzeIms (SMRs
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(SMRs=1.00) (518az0uarnH1 14 119114U99 Tsai SP 11az Wen CP, 1989)

M135190 4 M31aou/aved age-adjusted death rates* YOIAUNANIIANY

Cause of Death (ICD) Male Female
<15 15-64 65+ Total <i5 15-64 65+ Total
All causes of death
(000-999) -30.1 -6.4 -11.3 -10.7 -34.6 -13.6 -7.4 -12.9
Tuberculosis (010-018) - -55.4 -34.6 -47.8 -- -59.2 -37.9 -51.5
Cancer (140-208) +8.5 +9.2 +198 +124 0.0 +2.3 +12.6 +5.8
Nasopharnyx/buccal
(140-149) -~ +49.1 +649  +50.9 -~ +13.1 +10.0  +12.1
Oesophagus (150) - +104 -6.7 +2.3 -- -16.1 +5.2 -2.3
Stomach (151) -- -17.1 -16.3 -17.1 -- -3.1 -11.0 -6.9
Colorectal (153, 154) -- -3.1 +28.3 +7.7 -- -11.5 +19.3 +0.7
Liver (155, 156) +102.0 +17.1 +20.6 +18.6 -20.2 +11.5 +16.3 +12.4
Pancreas (157) - +36.5 160.6  +64.1 -  +786 +1875 +111.8
Lung (162, 163) -- +25.6  +74.6  +42.8 - 4212 +52.8 +344
Breast (174) NA NA NA NA -~ +33.0 +0.4  +243
Cervix uteri (180) NA NA NA NA - =72 4925 +8.2
Brain (191, 192) +31.8  +66.7 +149.6  +66.1 +4.8 +594  +87.6  +50.8
All circulatory system
(390-459) -23.4 -7.9 -8.1 -8.1 -40.7 -19.4 -4.4 -9.5
Rheumatic heart
disease (393-398) -~ -31.5 -19.9 -28.9 - -27.2 -22.4 -25.2
Coronary heart
disease (410-414) - +9.9 -11.9 -2.3 -- -28.5 -19.7 -22.6
Stroke (430-438) +34.4 -12.5 -11.9 -12.0 +2.0 -19.2 -11.0 -13.6
Asthma (493) - -31.4 -343 -33.4 -- -33.8 -29.8 -31.4
Peptic ulcer (531-534) - -37.2 -37.8 -37.7 -- -36.8 -16.3 -21.6
Liver cirrhosis (570- -- -4.2 -10.1 -6.4 -- -17.6 -5.0 -12.5
571) -62.6 -67.0 -49.4 -57.2 -57.9 -70.5 -34.4 -42.1
11i-defined (780-799) +3.7  +11.9 +482  +13.1  +16.2 310 +57.1 +32.4
Accidents (E800-E949)
Motor vehicle +15.8  +189  +41.6 +20.3 +152 +323  +55.6 +31.3
(E810-E829)
Non-motor vehicle -12.1 -7.0 +6.6 -7.2 H1.0 -1.3 +1.5 +1.1
(E800-E809,E830-E949) - +30.2  +28.7  +29.6 - +17.8  +15.1 +17.1

Suicide (E950-959)

* Age-adjusted to the 1976 population using the direct standardization method
--< 10 deaths, rate changes not calculated

37 Tsai SP 118% Wen CP (1989) Mortality trends in a rapidly developing economy in Taiwan.

Asia-Pacific Journal of Public Health. Vol. 3 No. 1, p. 45.
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Mortality per 100,000

Cause of Death 1985 1990 1997
Malignancies 85.02 95.97 134.10
Cerebrovascular Diseases 76.42 69.11 59.56
Accidents& Adverse effect 58.97 66.66 52.22
Heart Diseases 43.52 58.79 49.71
Diabetes Mellitus 15.31 20.58 34.67
Chronic Liver Diseases & Cirrhosis 16.48 17.60 22.03
Nephrites, Nephrotic syndrome & Nephrosis 11.53 12.35 16.73
Pneumonia NA 12.93 16.20
Hypertensive Disease 18.08 12.18 12.07
Bronchitis, Emphysema & Asthma 13.98 10.64 10.04
Suicide 11.92 NA NA

‘f’f@yﬁ -Government information office, Republic of China 1987: A Reference Book, p.415.
- Government information office, 1993 The Republic of China: Yearbook, 1993 p. 301.

- Government information office, /999 The Republic of China: Yearbook, 1999 p. 261.

ITVVUIRITANSITUGY
a Y Y @ ] 3 s 9 ' [ [ =y
sTUUUTIIAMUERsaguued idvniumiseanilu 4 szau 1dun wiulenuszauma
NUIBNUTZAUNUNAUTDNALIAUATISY  TLAUIINIANSoUAT uazseaumos Tuszuu
USHITTZAUIA NTZNITIGUANW (Department of Health, DOH) F0gnia’dnisguavedan
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Year Beneficiaries in
Type of Insurance Established Group Covered 1992 No. (%)
Labor Insurance 1950 Employees 7,708,868 (37.2)
Government Employee 1958 Government employees -
Insurance 1965 Retired government employees
1980 Private school staff
1982 Dependent of government employees 1,707,301 (8.2)
1985 Retired private school staff
1985 Spouses of retired private school staff
1990 Dependents of private school staff _
Farmer’s Health Insurance 1988 Farmers & members of their 1,695,167 (8.2)
households
Total - 11,111,326 (53.6)
Total population 20,768,852

11 Peabody JW., Yu JC, Wang YR, et al. (1995). Health system reform in the republic of
China: formulating policy in a Market-Based Health System. JAMA. 273:10, 778.
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Level of Services Providers Responsibility
Region Medical Center or At least one regional hospital in 1 region of 400,000
Regional Hospital - 1 million population. Function: Training, research,

training and high quality medical care.

District District Hospital One for 100,000 population. Fur.ction: General care,
specialty out-patient, support to primary care.

Township Private Practitioner
Group Practice Center
Public Health Department
Health Station

One for 2,000 population. First-line medical care.

Community Public Health Department.
Health Room
Primary Health Unit

One for 2,000 and less population. Health
promotion and home nursing care.

ﬂ%ﬂﬂqﬁm: Chen WW, Lee SP, Pigg RM. Jr, et al. (1990). Taiwan, R.O.C.: perspectives in
school health. J Sch Health. 60:7, 358.
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@ National Health Insurance Law -

NATIONAL HEALTH INSURANCE ACT

First Promulgated on August 9, 1994 by the President's Crder of
Hua Chung 1 Yi Tze No.4505;

Amended and Promulgated Articles 11-1,69-1 and 87 by
the

President's Order of Hua Chung 1 Yi Tze No.5865 on October 3,
1994,

Second Amendment and Promulgation of Articles 8
to12,14,19,24,26,30,32,

36,69, 88 and the Addition of Articles 87-1 to 87-3 by the
President's

Order of Hua Chung 1 Yi Tze No.8800162120 on July 15,1999

CHAPTER ONE

General Provisions
Article 1

This Act is enacted to promote the health of all nationals, to
administer national health insurance (hereinafter referred to as "this
Insurance") and to provide health services. Matters not provided for
herein shall be governed by other relevant laws.

Article 2

During the insured term, in case of illness, injury or maternity
occurred to the beneficiary, benefits shall be provided under the
provisions of this Act.

Article 3

The Competent Authority of this Insurance shall be the central
competent authority in charge of health.

Article 4

There shall be a Supervisory Board of the National Health Insurance
established to supervise the operations of this Insurance and to provide
studies and consultation on insurance policy and regulations.
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The said Supervisory Board shall consist of specialists and
representatives from relevant authorities, the insured, the employers,
and the contracted medical care institutions. The organizational rules
of the Supervisory Board shall be established by the Competent

Authority and submitted to the Executive Yuan for approval before
promulgation.

Article 5

There shall be a Disputes Settlement Board hereinafter the “Board”
established under the National Health Insurance to settle disputes
arising from cases approved by the Insurer, and raised by the

insured, the group insurance applicants or the contractec medical
care institutions.

The said Board shall consist of representatives from the Competent
Authority and legal, medical and insurance experts. The
organizational rules of the Board and the rules for processing
disputes shall be made by the Competent Authority and submitted to
the Executive Yuan for approval before promulgation.

The insured and the group insurance applicants may file
administrative appeal and administrative lawsuit if they disagree with
the Board’ s decision over the disputes in question.

CHAPTER TWO

The Insurer, The Beneficiary and The Group Insurance Applicant
Article 6
The Insurer of this Insurance shall be the Bureau of National Health

Insurance established by the Competent Authority to administer the
insurance business.

The organization of the Bureau of National Health Insurance shall be
prescribed by law.

Article 7

The beneficiary of this Insurance includes the insured and his/her
dependents.

Article 8
T he insured shall be classified into the following six categories :

1. Category 1

(1) Civil servants or full-time and regularly paid personnel in
governmental agencies and publicgprivate schools;

29/12/42 13:53
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(2) Employees of publicly or privately owned enterprises or
institutions;

(3) Employees other than the insured prescribed in the preceding
two subparagraphs but are otherwise employed by particular
employers;

(4) Employers or self-employed owners of business

(5) Independently practicing professionals and technicians.
2. Category 2

(1) Members of an occupational union who have no particular
employers, or who are self-employed;

(2) Seamen serving on foreign vessels, who are members of the
National Seamen's Union or the Master Mariners' Association.

3. Category 3

(1) Members of the Farmers Association or the Irrigation
Association, or workers aged over fifteen who are actually engaged
in agricultural activities;

(2) Class A members of the Fishers Association who are either
self-employed or have no particular employers, or workers aged over
fifteen who are actually engaged in fishery activities.

4. Category 4

Household representatives of the dependents of voluntary military
officers, noncommissioned officers or servicemen, who are holders
of Military Dependents Supply Certificates or Military Dependents
Identifications.

5. Category 5

Members of a household of low-income famalies as defined by
Social Support Law.

6. Category 6
( 1) Veterans, household representatives of survivors of veterans;

(2) Representatives or heads of household other than the insured or
their dependents prescribed in subparagraphs 1 to 5 and the
preceding item of this subparagraph.

The standard for identification and qualification of the workers
actually engaged in agricultural activities under item (1) of
subparagraph 3 and the workers actually engaged in fishery
activities under item (2) of subparagraph 3 shall be established

29/12/42 13:53



National Health Insurance Law http://www.nhi.gov.tw/ehi03.htm

4 of 26

jointly by the central agricultural competent authority and the
Competent Authority.

Article 9

The dependents of the insured in the various categories are
prescribed below:
1. The dependents of the insured in Categories 1to 3 and 6

(1) Spouse to the insured who is not employed,;
(2) Lineal blood ascendant of the insured who is not employed:;

(3) Lineal blood descendants of the insured within second degree of
relationship who are under twenty years of age and not employed; or
who are over twenty years of age, but are incapable of making a
living; or are in school without employment.

2. The dependents of the insured in Category 4:
(1) Spouse to the voluntary military officer, noncommissioned officer,
or serviceman living in the same household , who is not employed,;

(2) Lineal blood ascendants of the voluntary military officer,
noncommissioned officer, or serviceman living in the same
household, who are not employed,;

(3) Lineal blood descendants of the voluntary military officer,
noncommissioned officer; or serviceman living in the same
household within second degree of relationship who are under
twenty years of age and are not employed; or are over twenty years
of age, but are incapable of making a living; or are in school without
employment.

Article 10

Any national of Republic of China must meet one of the following
requirements in order to become the beneficiaries of this Insurance:

1. Those who have previously subscribed to this Insurance or having
esfablished a registered domicile for at least four consecutive
months In the Taiwan area prior to subscription of this Insurance

2. Having established a registered domicile in the Taiwar area at the
time of becoming a subscriber to this Insurance and qualified asthe
insured under items (T) to (3), subparagraph T, paragraph 1 of
Article 8;

3. Newborns havin had domicile registration at the time of
subscription to this Insurance in the Taiwan area, and qualified
under Ariicle 9 as the dependents of the insured. B

Any person who has not met the requirements in the preceding
paragraph and has an alien resident certificate in the Taiwan area

29/12/42 13:53
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and qualified as the insured under Article 8 or those qualified under
Article U as the dependents of the insured,upon Tulilling &
rour-month minimum residency requirement, may subscribe and
become covered by this Tnsurance. Any person qualified as the
Insured under items (1) T6(3), subparagraph T, paragraph 1 of Article
8 shall nof be subject to the four month requirement.

Article 11

The following persons who are not the intended to be covered by
this Insurance but have subscribed must withdraw from this
Insurance:

1. Active military officers, noncommissioned officers, servicemen
and military academy cadets;

2. Those who are subject to criminal sanction and confined in the
detention centers or prisons , or those who are subject to
rehabilitative or reformatory disciplines. But those whose terms are
less than two months or those under a protective restriction order

shall be excluded here.
3. Those who have been missing for six months or more:;

4. Those who have lost the qualifications as prescribed ir the
preceding Article.

Article 11-1

Except for the circumstances prescribed in Article 11, all the
beneficiaries qualified under Article 10 shall subscribe to this
Insurance.

Article 12

The insured classified in Category 1 may not opt for classification in
Category 2 or Category 3. The insured classified in Category 2 may
not opt for classification in Category 3. The insured classified in

Categories 1 to 3 may not opt for classification in Category 4 or

Category 6.

Those qualified as the insured shall not subscribe to this Insurance
as dependents.

Article 13

The dependents of the insured shall subscribe to or withcdraw from
this Insurance together with the insured.

Article 14

The group insurance applicants for the different Categories of the
insured are as follows:

http://www.nhi.gov.tw/ehi03.htm
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1. For the insured in Categories 1 and 2, the group insurance
applicants shall be the agencies, schools, enterprises, institutions or
employers which they work for; or unions where they hold
membership;

2. For the insured in Category 3, the group insurance applicants
shall be the lowest-level Farmers Association, Irrigation Association
or Fishers Association to which they belong, or located at the place
where the insured have their household registered.

3. For the insured in Category 4, the group insurance applicants
shall be the units designated by the Ministry of National Defense.

4. For the insured in Categories 5 and 6, the group insurance
applicants shall be the village (township, municipal, district)
administration offices of their registered domicile; provided,
however, the public or private social welfare service institutions may
be the group insurance applicants for the insured who lives therein.

The insured prescribed in item 2, subparagraph 6, paragraph 1 of
Article 8, and their dependents may, upon consent of the group
insurance applicants of the insured in another category who live
together with the above insured and their dependents, use such
units as their group insurance applicants, provided that the premium
shall be calculated separately according to the provision of Article
26.

The group insurance applicants prescribed in subparagraph 4,
paragraph 1 of this Article shall set up special units or agents to
administer relevant matters of this Insurance.

For any one who is covered under Category 6 and undergoing

vocational training or exam-taking training at a

governmenti-registered institution, such training institution or agency

shall be The group insurance applicant.

The group insurance applicant has failed to make the premium

payments for more than two months, the Tnsurer may contact

another group insurance applicant to administer matters related to

this Insurance.

The commencement and termination of the insurance shall take
effect from the date of occurrence of such conditions or causes
specified in Articles 10 and 11.

Article 16

The group insurance applicants shall subscribe to the Insurer
for coverage within three days from the date on which the
beneficiaries meet the conditions of this Insurance and shall
withdraw from the coverage within three days from the date of
occurrence of the cause for withdrawal.

29/12/42 13:53
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Article 17

The beneficiaries and the group insurance applicants, when
completing insuring formalities, shall provide necessary
information or documentation as required and shall not elude,
reject, obstruct, or misrepresent, misreport or misstate when

interviewed or inquiried by the Competent Authority or the
Insurer.

CHAPTER THREE

Insurance Finance

Article 18

The premium payable by the insured in Categories 1 to 4 and
their dependents shall be calculated according to the insured
payroll-related amount and the premium rate of the insured.

Article 19

The premium rate applicable to the insured and their
dependents prescribed in the preceding Article shall be set at a
maximum of 6 percent. For the first year, the premium payable
shall be calculated at the rate of 4.25 percent. From the second
year, the premium rate shall be reassessed according to Article
20. If adjustment is necessary, the Competent Authority shall
report to the Executive Yuan for approval.

Any deficit incurred during the first two years after the
commencement of this Insurance shall be subsidized by the
central government.

The premium payable by the dependents shall be paid by the
insured. When the number of the dependents exceeds 3 , the
premium shall be calculated on the basis of 3 . However, the

insured in Category 4 shall be counted as a dependent.’

Article 20

The Insurer shall make the actuarial process at least once every
two years for the premium rate, with each such actuarial
process covering a period of 25 years.

The premium rate in the preceding paragraph shall be reviewed
by the actuary group consisting of 15 to 21 members,who are
actuaries, insurance finance specialists, economists and
impartial persons designated by the Competent Authority.

Upon occurrence of any of the following events after the
actuarial process, the Competent Authority shall readjust the
premium rate and report to the Executive Yuan for approval:

http://www.nhi.gov.tw/ehi03 htm
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1. The actuarial mean value of the premium rates for the first
coming five years falls beyond the range of plus or minus 5§
percent of the premium rate of the current year;

2. The reserve fund of this Insurance drops to its minimum
required level;

3. Any addition to or reduction in benefit items, contents or
payment schedules that affects the finance of this Insurance.

Article 21

The insured payroll-related amount for the insured in -
Categories 1 to 4 shall be subject to a grading table crafted by

the Competent Authority and reported to the Executive Yuan for
approval.

The minimum in the said Grading Table of insured
payroll-related amount shall be equal to the base salary
promulgated by the central competent authority in charge of
labor affairs. Upon adjustment of the base salary, such
minimum shall be adjusted accordingly.

In case that the number of the insured applicable to the highest
level of insured payroll-related amount specified in the said
Grading Table of insured payroll-related amount, exceeds 3
percent of the total number of the insured for twelve
consecutive months, the Competent Authority shall readjust the
Grading Table of insured payroll-related amount to advance
another highest level starting from the following month.

Article 22

The insured payroll-related amount for the insured in
Categories 1 and 2 is determined on the following basis:

1. Employees: the payroll;
2. Employers and self-employed: the business income;

3. Independently practicing professionals and technicians: the
income from professional practice.

The insured payroll-related amount for the insured in Category
4 is determined by the payroll of the servicemen in the
household.

If the insured prescribed in Categories 1 and 2, has no stable
income, the insured shall select the proper insured
payroll-related amount from the Grading Table of insured
payroll-related amount and such insured payroll-related amount
shall be examined by the Insurer, who may make adjustment at
its own discretion if the insured payroll-related amount is found
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inappropriate.
Article 23

The insured payroll-related amount applicable to the insured in
Category 3 shall be the average 222qamount for those specified
under items 2, 3 of subparagraph 1, and subparagraph 2 of
paragraph 1, Article 8; provided, that the Insurer may adjust the
level of insured payroli-related amount according to the
financial viability of the insured and their dependents.

Article 24

In case that the income of the insured in Categories 1, 2 and 4
as prescribed in Article 22 is adjusted between February and
July of the current year, the group insurance applicants shall
notify the Insurer the adjusted insured payroll-related amount
by the end of August of the same year, or notify the Insurer by
the end of February of the following year if the adjustment is
made between August of the current year and January of the
following year. In situations where the insured subscribes to
other social insurance schemes, and the insured payroll-related

amount shall be adjusted Iin accordance with the provision in

paragraph 5 of Article 22, the group insurance applicant shall,

at the same time, nolify the insurer of the adjusted insured
payroll-related amount. The adjustment of the insured
payroll-related amount becomes effective on the first day of the
following month after notification.

Article 25

The premium of the beneficiaries in Category 5 shall be
calculated according to the average actuarialized premium of
the total number of the beneficiaries.

Article 26
The premium of the beneficiaries in Category 6 shall be the

average premium of all beneficiaries according to the actuarial
results.

The premium of the dependents shall be paid by the insured.
When the number of the dependents exceeds 3 , the payment
shall be calculated on the basis of 3. B

Article 27

Contribution of the premium under this Insurance shall be
calculated according to the following provisions:

1. For the insured in Category 1:

(1) The insured and their dependents referred to in item 1,‘
subparagraph 1, paragraph 1 of Article 8, shall pay 40 percent
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and the group insurance applicants 60 percent of the premium.
However, for the premium payable by the employees from
private schools, 40 percent shall be paid by the insured and
their dependents, 30 percent by the school and 30 percent
subsidized by the competent authority in charge of education in
the central or provincial (municipal) government;

(2) The insured and their dependents referred to in items 2 and
3 of subparagraph 1, paragraph 1 of Article 8, shall pay 30
percent, the group insurance applicants shall pay 60 percent,
and the various levels of government shall subsidize 10
percent;

(3) The insured and their dependents referred to in items 4 and

5 of subparagraph 1, paragraph 1 of Article 8, shall pay the full
premium.

2. For the insured in Category 2 and their dependents, 60
percent shall be paid by themselves and 40 percent shall be
subsidized by the provincial (municipal) government.

3. For the insured in Category 3 and their dependents, 30
percent shall be paid by themselves, 40 percent shall be
subsidized by the central government, and 30 percent shall be
subsidized by the special municipality government; or 20
percent subsidized by the provincial government and 10
percent subsidized by the county (city) government.

4. For the insured in Category 4 and their dependents, 40
percent shall be paid by themselves and 60 percent subsidized
by the Ministry of National Defense.

5. For the insured in Category 5 in the provincial jurisdiction, 15
percent shall be subsidized by the central competent authority
in charge of social affairs, 20 percent shall be subsidized by the
provincial government and 65 percent shall be subsidized by
the county (city) government. If they reside in the jurisdiction of
special municipality, full amount shall be subsidized by the
special municipality government.

6. The premium payable by the insured referred to in item 1,
subparagraph 6, paragraph 1 of Article 8 shall be subsidized by
the Vocational Assistance Commission for Retired Servicemen,
the Executive Yuan. Whereas 30 percent of the premium of the
insured dependents shall be paid by themselves and 70 percent
subsidized by the Vocational Assistance Commission for
Retired Servicemen, the Executive Yuan.

7. The insured and their dependents referred to in item 2,
subparagraph 6, paragraph 1 of Article 8, shall pay 60 percent
of the premium and the central government shall subsidize 40
percent.
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Article 28

The number of dependents in Categories 1 to 4, whose premium
contributions are to be borne by the group insurance applicants
or the government, shall be the average number of dependents
the insured in Categories 1 to 4 have.

Article 29

The premium of this Insurance shall be paid monthly according
to the following provisions:

1. The premium to be contributed by the insured in Categories 1
and 4 shall be deducted from income and paid by the group
insurance applicants to the Insurer, together with the group
insurance applicants' portion, before the end of the following
month.

2. The premium to be contributed by the insured in Categories
2, 3 and 6 shall be paid monthly to the group insurance
applicants to which they belong, and the group insurance
applicants shall forward the accumulated premiums to the
Insurer no later than the end of the following month.

3. The premium payable by the insured in Category 5, shall be
paid by the various levels of subsidizing governments to the
Insurer no later than the fifth day of the current month.

4. For the insured in Categories 2 to 4 and 6, the portion of
premium to be subsidized by the various levels of governments,
the Ministry of National Defense or the Vocational Assistance
Commission for Retired Servicemen, the Executive Yuan, shall
be paid in advance to the Insurer twice a year respectively by
the end of January and of July, and the account shall be settled
at the end of the year.

The premium of this Insurance for the month when the insured
subscribes to coverage shall be fully paid; and that for the
month when the insured withdraw from coverage shall be
exempted.

Article 30

A grace period of fifteen days shall be allowed in case that the
group insurance applicants or the insured do not pay the
premium during the period provided in the preceding Article. If
the payment is not made after the grace period, an overdue
charge of 0.2 percent of the amount payable shall be levied for
each day of delay after the expiry date of the said grace period
until the premium is fully paid up. However, the amount of
overdue charge shall not exceed 30 percent of the amount of
the payment due. If the payment exceeds one hundred and fifty
days of the grace period, an interest at the rate of 5 percent per
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annum shall be charged for the period beginning from the date
which is one ﬁunareg and Tifty éays after rfiﬁe race period, to
the date immediately preceding the payment date; however,

overdue charges of small amounts that are Tess than an amount
to be Tixed by the Competent Authority, may be waived.

If the premium, overdue charge or interest referred to in the
preceding paragraph, payable by the group insurance applicant
remains unpaid for over thirty days, the Insurer may refer the case to
the court for compulsory execution; the same shall apply to the insured
who has Tailed to make overdue payments tor more than one hundred
and 11ty days.

The Insurer may suspend benefits before the premium and
overdue charge are paid in full by the group insurance
applicants or the insured, unless the portion of the premium
payable by the insured has been withheld by or paid to the
group insurance applicants.

CHAPTER FOUR

Insurance Benefits

Article 31

In case the beneficiaries encounter iliness, injury, or maternity,
the contracted medical care institutions shall provide
ambulatory or hospital care pursuant to the Medical Benefit
Regulations of this Insurance. The physicians may deliver
prescription to the beneficiaries for dispensing by the
pharmacy.

The Medical Benefit Regulations mentioned in the preceding
paragraph shall be drafted by the Competent Authority and
submitted to the Executive Yuan for approval before
promulgation.

The delivery of the medication mentioned in paragraph 1 shall
be made in accordance with Article 102 of the Pharmaceutical
Act.

Article 32

To maintain the health of the beneficiaries covered by this
Insurance and to enhance medical service in mountain regions
and outlying islands  , the Competent Authority shall designate

items and establish implementing rules to administer the
preventive health services, as well as plans to enhance medical
service in mountain regions and outlyign islands.
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The areas designated as mountain regions and outlying islands
referred to in the preceding paragraph shall be determined by
the Competent Authority.

Article 33

The beneficiaries are required to pay 20 per cent of the
expenses of either ambulatory or emergency care; 30 percent of
the expenses if they visit outpatient departments of district
hospitals directly without referral; 40 percent if they visit
outpatient departments of regional hospitals without referral;
and 50 percent if they visit outpatient departments of medical
centers without referral.

The Competent Authority may, when necessary, sanction the
collection of a fixed amount of expenses, which the
beneficiaries mentioned in the preceding paragraph shall pay
for and promulgate such amount every year; such amount is to
be determined in accordance with the average ambulatory care
expense of the preceding year and the ratio prescribed in the
first paragraph.

The referral ratio mentioned in paragraph 1 and its
implementation date shall be regulated by the central health
competent authority.

Article 34

After implementation of this Act, if the national average
ambulatory visit exceeds twelve times per person per year for
two consecutive years, the deductible system shall be adopted
immediately and the regulations for implementation shall be
made by the Competent Authority.

Article 35

The ratio of hospitalization expenses to be borne by the
beneficiaries is as follows:

1. For acute care ward, 10 percent for the first thirty clays; 20
percent from the thirty-first to the sixtieth day; and 30 percent
from the sixty-first day onward;

2. For chronic care ward, 5 percent for the first thirty days; 10
percent from the thirty-first to the ninetieth day; 20 percent from
the ninety-first to one hundred and the eightieth day; and 30
percent from the one hundred and eighty-first day onward.

The maximum amount to be borne by the beneficiaries for
hospitalization in acute care ward for not more than thirty days,
or in chronic ward for not more than one hundred and eighty
days for the same iliness, shall be determined by the
Competent Authority.
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The criteria for the establishment of acute care ward and
chronic care ward shall be determined by the Competent
Authority.

Article 36

In case of the following circumstances, the beneficiaries shall

be exempted from payment of the expenses prescribed in
Article 33 and 35:

1. Major iliness and injury;

2. Child delivery;

3. Receiving preventive health service prescribed in Article
32;0r

4, Receving medical care in mountain regions and outlying
islands.

The rules relating to the exemption from the payment of
expenses referred to in the preceding paragraph and the scope of
illness and injury prescribed in the subparagraph 1 of the preceding

paragraph shall be determined by the Competent Authority.

Article 37

In case where the beneficiaries in Category 5 shall pay their
own expenses according to Articles 33 and 35, the central

competent authority in charge of social affairs shall prepare
budget to pay for that; provided, however, those who do not

abide by referral provisions prescribed in Article 33 are
excluded.

Article 38

The beneficiaries shall pay to the contracted medical care

institutions for the self- bearing expenses prescribed in Article
33 and 35.

In case the beneficiaries fail to pay the expenses according to
the preceding paragraph after being notified and duly
demanded by the contracted medical care institutions; the
Insurer may suspend benefits to the beneficiaries when

necessary.
Article 39

Expenses arising from the following service items are not
covered in this Insurance :

1. Medical service items on which the expenses shall be borne
by the government according to other laws or regulations;
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2. Inmunization and other medical services on which the
expenses shall be borne by the government;

3. Treatment of drug addiction, cosmetic surgery,
non-post-taumatic orthodontic treatment, preventative surgery,
artificial reproduction, and sex conversion surgery;

4. Over-the-counter drugs and non-prescription drugs which
should be used under the guidence of a physician;

5. Services provided by specially designated doctors, specially
registered nurses and senior registered nurses;

6. Blood, except for blood transfusion necessary for emergent
injury or iliness according to the diagnosis by the doctor ;

7. Human-subject clinical trials;
8. Hospital day care, except for psychiatric care;

9. Food other than those which are to be tube feeding and
balance billing for wards;

10. Transportation, registration fee, and certificate for the
patient;

11. Dentures, artificial eyes, spectacles, hearing aids,
wheelchairs, canes, and other treatment equipment not required
for positive therapy;

12. Other treatments and drugs promulgated by the Competent
Authority not to be covered.

Article 40

This Insurance shall not apply to a contingency incurred by war,
riot or major plague and act of God, such as severe earthquake,
wind storm, flood, fire, that has been identified by the Executive
Yuan and provided by the government with special aids.

Article 41

No insurance benefits shall be payable to the beneficiaries for
any one of the following events:

1. Applying for hospitalization under the same injury or iliness
after receiving disability benefits under other social insurance
laws;

2. Expenses incurred from excessive hospitalization after being
notified of discharge from the hospital but refused to do so;
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3. Treatment and drug which are not medically necessary
according to the pre-examination by the Insurer;

4. Violating relevant provisions of this Act.
Article 42

If medical services provided by the contracted medical care
institutions to the beneficiaries were determined by the
Professional Peer Review Committee to be incompatible with
the provisions of this Act, the expenses thereof shall be borne
by the contracted medical care institutions themselves.

Article 43

In case the beneficiaries, under emergency, need to be treated
immediately or to give birth in non-contracted medical care
institutions, the group insurance applicants may, with the
support of the relevant certification documents, apply to the
Insurer for reimbursement of the medical expenses. The
reimbursement regulation shall be established by the
Competent Authority.

The application for medical expense reimbursement prescribed
in the preceding paragraph shall be submitted within six
months after completion of treatment or baby delivery;
otherwise, it will be rejected.

Article 44

Duplicated payment in cash of benefits under this Insurance for
the same incident shall not be allowed.

Article 45

From the date of withdrawal, no benefits shall be payable for
the beneficiaries who withdraw from coverage according to
Article 11. If the benefits have already been received, the
beneficiaries shall return them to the Insurer. The premium
already paid by the beneficiaries shall not be refunded.

Article 46

The right of the beneficiaries to receive cash reimbursement
should not be transferred, offset, seized or object to security
interest.

CHAPTER FIVE
Payment of Medical Expense

Article 47

The range of the total amount of the medical payment of this
Insurance each year shall be proposed by the Competent
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Authority no later than six months prior to the commencement
of the fiscal year and reported to the Executive Yuan for
approval.

Article 48

In order to coordinate and allocate medical payment, the
Negotiation Committee for Medical Expenses shall be
established consisting of one-third each of the following
personnel, with organizational rules of such Committee to be
established by the Competent Authority and submitted to the
Executive Yuan for approval before promulgation:

1. Representatives from medical care institutions;

2. Representatives from premium payers and specialists or
scholars in the relevant fields;

3. Representatives from relevant competent authorities.
Article 49

T he Negotiation Committee for Medical Expenses shall
negotiate and reach the agreement on, no later than 3 months
prior to the commencement of each fiscal year, the aggregate
amount of the medical payment and the method of allocation,
within the range of the total amount of the medical payment
approved by the Executive Yuan under Article 47, and report to
the Competent Authority for approval. The Competent Authority
shall make decision at its own discretion in case the
Negotiation Committee for Medical Expenses does not reach an
agreement in time.

The allotment for ambulatory care and hospitalization expenses
of the budget for the aggregate payment described in the
preceding paragraph may be specified by district.

The allocation ratio and a system of separating accounts for
medical and pharmaceutical expenses may be established in
regard to the budget for payment of the ambulatory care
described in the preceding paragraph, according to the
ambulatory care services provided by physicians, Chinese
medicine doctors and dentists, pharmaceutical services and
expense of drugs. Drugs, priced medical devices and materials
shall be reimbursed at cost.

The scope of district mentioned in the second paragraph shall
be determined by the Competent Authority.

Article 50

The contracted medical care institutions shall declare to the
Insurer the points of the medical services rendered and
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expense of drugs, based on the Fee Schedule for Medical
Services and the Reference List for Drugs.

The Insurer shall calculate the value of each point based on the
budget allocated according to in the preceding article and the
total points of medical service as reviewed by the Insurer. The
Insurer shall pay each contracted medical care provider
according to the reviewed points.

The ambulatory care drug expenses shall be paid to the
contracted medical care institutions after being examined by
the Insurer. In case the payment of expense exceeds the total of
drug expense preset according to the preceding article, a
certain ratio of the excessive amount shall be deducted from
the budget for the ambulatory care for the current season. In
such a situation, the Reference List for Drugs shall be adjusted
in the following fiscal year.

The ratio of deduction described in the preceding paragraph
shall be decided by the Negotiation Committee for Medical
Expenses. The Competent Authority shall make decision at its
own discretion in case the Negotiation Committee for Medical
Expenses does not reach an agreement in time.

Article 51

The Fee Schedule for Medical Services and Reference List for
Drugs shall be established jointly by the Insurer and the
contracted medical care institutions and reported to the
Competent Authority for approval.

The Fee Schedule described in the preceding paragraph shall
follow the principle of "equal payment for same illness” and the
relative points shall reflect the cost of each medical service.
The International Classification of Diseases shall be used as the
reference in deciding equal pay for the same illness.

Article 52

The Insurer, in order to examine the item, quantity and quality
of the medical service of this Insurance provided by the
contracted medical care institutions, shall appoint medical and
pharmaceutical specialists who have clinical or practical
experiences to organize the Professional Peer Review
Committee. The rule of examination thereof shall be established
by the Competent Authority.

Article 53

In case the drug, laboratory tests or diagnostic examination is
provided by other contracted medical care institutions in
accordance with the physician's instruction, and the Insurer,
after the examination according to the rules of examination
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described in the preceding article, decides not to pay the
benefits due to the physician's improper instruction, such
expenses incurred thereof shall be borne by the medical
institution where the physician practices.

Article 54

Articles 47 to 50 may be implemented in stages, with the
respective implementation dates to be set by the Competent
Authority. Before the implementation date, the amount of
payment for each point in the Fee Schedule for Medical
Services shall be decided by the Competent Authority.

CHAPTER SIX
Contracted Medical Care Institutions
Article 55
The contracted medical care institutions are as follows:

1. Contracted hospitals and outpatient departments;

2. Contracted pharmacies;
3. Medical laboratory institutions appointed by this Insurance;

4. Other contracted medical care institutions appointed by the
Competent Authority.

The regulations governing contract and management maters in
respect of the insurance medical care institutions mentioned in

the preceding paragraph shall be established by the Competent
Authority.

Article 56

The number of the currently operating Government Employees
Group Practice Centers shall not be increased. They shall apply
the same principles of equal payment for same illness as the
regular hospital outpatient department and bear the risk for
surplus or deficit and shall be re-evaluated one and a half years
after the implementation of this Insurance.

Article 57

Provisions of ward in a contracted hospital shall comply with
thé€ criteria for establishment of the insurance ward. The criteria
for establishment of insurance ward and the ratio of the
insurance ward to the total number of hospital wards shall be
established by the Competent Authority.

Article 58

With regard to the medical benefit provided by this Insurance,
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unless provided otherwise by this Act, the contracted medical
care institutions shall not make up items to charge the
beneficiaries.

Article 59

The contracted medical care institutions shall check the
qualification of the beneficiaries when they visit. The Insurer
may refuse to pay medical expenses for those who have not
been checked and shall seek reimbursement if the medical
expenses have been paid.

Article 60

Upon occurrence of an incident under coverage to the
beneficiaries, the contracted medical care institutions shall
provide proper medical service based on their specialties and
facilities without any unreasonable refusal.

Article 61

Before making referral of the beneficiary who needs to be
transferred, the contracted medical care institutions shall, in
addition to following the provisions of Medical Care Act,
complete the summary of medical history for the said
beneficiary.

Article 62

In case the Competent Authority or the Insurer requests, for
administrative reasons , to investigate, inquire or review
relevant documents, such as medical history, diagnosis
records, account records, receipts, or cost of medical
expenses, the contracted medical care institutions may not
elude, reject or obstruct.

CHAPTER SEVEN
Reserve Fund and Administrative Expenses

Article 63

In order to balance the insurance finances, this Insurance shall
set aside a reserve fund from the following sources:

1. Proportion stipulated by the Competent Authority within 5
percent of the total premium revenues of each fiscal year;

2. Surplus from each fiscal year;
3. Premium overdue charges;
4. Profits generated from the management of the reserve fund.

Deficiency in the balance of insurance revenue and expenditure
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of each fiscal year shall be recovered by the reserve fund first.
Article 64

The government may impose social health insurance surtax on
tobacco and alcoholic products. The revenues therefrom shall
be set aside as the reserve fund.

The implementation regulation for the preceding paragraph
shall be jointly established by the Competent Authority and the
central competent authority in charge of finance, and shall not
be subject to the limitations of the relevant provisions of the
Government Fiscal Revenues and Expenditures Allocation Law.

Article 65

The government shall set aside a certain proportion of returns
from social welfare lottery as the reserve fund.

The implementation regulation for the preceding paragraph
shall be jointly established by the Competent Authority and the
central competent authority in charge of finance and shall not
be subject to the limitations of the relevant provisions of the
Government Fiscal Revenues and Expenditures Allocation Law.

Article 66

The funds of this Insurance may be managed in the following
ways:

1. To invest in treasury bonds, treasury bills, and corporate
bonds;

2. To deposit in government owned banks or financial
institutions designated by the Competent Authority;

3. To offer as loans to contracted hospitals for renovation or
expansion of the premises;

4 To invest in any other program which is beneficial to this
Insurance and as approved by the Competent Authority.

Article 67

In principle, the total amount of the reserve fund shall be equal
to the total amount of benefit payments in the most recent one
to three months based on actuarial principles. The ratio of
premium or reserve shall be adjusted when the total amount of
the reserve exceeds three months of payments or below one
month.

Article 68

The Insurer shall prepare budget for personnel and
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administrative expenses for this Insurance. The maximum of
such budget shall be 3.5 percent of the current annual total
amount of medical payment.

The expense of facilities and working capital required by the
insurer for this Insurance shall be paid by the Central
Government.

CHAPTER EIGHT

Penal Provisions

Article 69

If a group insurance applicant, which fails to carry out
subscription to this Insurance pursuant to Article 16 for the
insured or their dependents, it shall be punished with an
amount equivalentto two times of the payable premiums in
addition to the unpaid premium.

The preceding paragraph is not applicable if the failure is not
attributable to the group insurance applicant.

If a group insurance applicant fails to pay the premiums for the
insured and his/her dependents pursuant to Article 30, and the
premiums were paid by the insured, in addition to returning the
premiums paid, the group insurance applicant shall be
punished with an amount equivalent to two times of the payable

premiums.
Article 69-1

If a beneficiary who, in violation of the provisions of this Act,
has not subscribed to this Insurance, he/she shall be subject to
a fine of no less than three thousand and no more than fifteen
thousand New Taiwan Dollars and shall subscribe to this
Insurance retrospectively from the date on which the
beneficiary is qualified for insurance. The benefits shall be
suspended before the fines and premium are fully paid.

Article 70

If a beneficiary subscribes to this Insurance in violation of the
provision of Article 12, he/she shall be subject to a penalty of
no less than three thousand and no more than fifteen thousand
New Taiwan Dollars in addition to the payment of premium
shortfall.

The payment of the premium shortfall described in the

preceding paragraph is limited to those payable within the most
recent five years.
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Article 71

The person who violates the provisions of Article 17, 60 or 61,
shall be subject to

a fine of no less than two thousand and no more than ten
thousand New Taiwan Dollars.

Article 72

The person who receives benefits or claims medical expenses
through improper conduct, or makes false certification, report,
misrepresentation, shall be fined equivalent to twice the
benefits or medical expenses received. If criminal offense is
involved , he/she shall also be referred to the court. Any
medical expenses so received by contracted medical care
institutions may be deductible from the expenses claimed or
receivable by it.

Article 73

I n any of the following cases, a fine in the amount of two to four
times of the payment of different premium shall be imposed in
addition to the payment of premium differential:

1. The insured payroll-related amount of the insured in Category
1 declared by the group insurance applicants for the insured is
less than the regulated insured payroll-related amount;

2. The insured payroll-related amount of the insured in
Categories 2, 3 and 6 declared by the insured are less than the
regulated insured payroll-related amount.

Article 74

The contracted hospital, if it fails to attain the criteria and the
specified ratio of the insurance ward to the total number of
hospital ward as provided in Article 57, shall be fined no less
than twenty thousand and no more than one hundred thousand
New Taiwan Dollars, and shall be ordered to improve within a
given period of time. The fine shall be continuously imposed for
each violation if not improved within the time given.

Article 75

The person who violates the provision of Article 58 shall return
the amount received and shall be fined five times of the
expenses received.

Article 76
The person who violates the provision of Article 62 shall be

fined an amount no less than ten thousand and no more than
fifty thousand New Taiwan Dollars.
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Article 77
The fines prescribed in this Act shall be imposed by the Insurer.
Article 78

In case the fines imposed by this Act remain unpaid after a
given period of time provided in the written notice, the case
shall be referred to the court for compulsory execution.

CHAPTER NINE

Supplementary Provisions

Article 79

The Insurer may offer incentive to the group insurance
applicants and the beneficiaries who have achieved significant
result in the practice of preventive health care. The regulation of
incentives shall be established by the Insurer and reported to
the Competent Authority for approval.

Article 80

The Competent Authority, for the purpose of mediating
insurance disputes or the Insurer, and implementing the
underwriting business or reviewing medical claims, may inquire
the tax authority or other relevant authorities for documents
relevant to the insurance of the beneficiaries.

Article 81

For those insured who are covered by the occupational injury
insurance, the medical expenses incurred from occupational
injury contingency shall be paid by the occupational injury
insurance.

Article 82

| n case the beneficiary receives medical benefits from this
Insurance because of automobile traffic accidents, the Insurer
of this Insurance may exercise the right of subrogation against
the Insurer of compulsory third-party liability insurance.

Article 83

The financial revenue and expenditure of this Insurarice shall be
administered by the Insurer as operation fund in the annual
fiscal budget.

Article 84

All account records, receipts and revenue and expenditure
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under this Insurance shall be exempted from taxation.
Article 85

The Competent Authority, within two years after implementation
of this Insurance, shall prepare evaluation report and
improvement proposal for the National Health Insurance. The
improvement proposal shall include suggestions for alternative
sources of funding, premium burden of the insured, and
organizational form of the insurer.

Article 86

The Implementing Regulations of this Act shall be prepared by
the Competent Authority and submitted to the Executive Yuan
for approval before promulgation.

Article 87

Article 69-1 shall be applied to the Insured in item 2 of Category
6 one year after implementation of this Insurance.

Article 87-1

The suspension of benefits provided in paragraph 3 of Article
30, paragraph 2 of Article 38 and Article 69-1 shall exclude any
persons who are unable to pay the premium, overdue charges,
or cost sharing due to financial constraint.

The Rules for identifying those unable to make the necessary
payments due to financial constraint as referred to in the

preceding paragraph shall be established by the Competent
Authority.

Article 87-2

The Competent Authority shall make bugetary plans or
establish a fund with lending of a specific amount from the
reserve fund of this Insurance as a source for those who are
financially constrained to apply for loans to make the premium
payment. The rules for payment/receipt custody and use of the
fund shall be established by the Competent Authority and
submitted to the the Executive Yuan for approval.

The administrative rules for making loans out of the fund
referred to in the preceding paragraph, shall be established by
the insurer and submitted to the Competent Authority for
approval.

The Competent Authority shall make bugetary plan for payment
to the insurer of the interest on the fund borrowed from the
reserve fund of this Insurance referred to in paragraph one.

Article 87-3
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The group insurance applicant or the insured who have not
made the required payments for overdue charges pursuant to
Article 30 by June 22 1999 shall be subject to the Act, effective
from June 22,1999, the date of promulgation of this revision.

Article 88

The date of implementation of this Act shall be effective upon

promulgation, unless otherwise indicated.

Article 89

Two years after the implementation of this Act, the Executive
Yuan shall amend this Act within half a year; otherwise, this Act
shall cease to be effective upon such expiration.
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Implementing Regulations of the National Health Insurance Act



Enforcement Regulations of the National Health Insurance Act

IMPLEMENTING REGULATIONS OF THE NATIONAL HEALTH INSURANCE
ACT

Promulgated on January 28, 1995 by

Department of Health, Executive Yuan

Amended and Promulgated Articles Forty-one and
Seventy-two on August 2, 1995

CHAPTER ONE
General Provisions

Atrticle 1
These Regulations are promulgated pursuant to the provisions of Article 86 of
the National Health Insurance Act (hereinafter referred to as "the Act™).

Article 2
The Insurer shall prepare the following documents every month and compile
a final report at the end of the fiscal year to be submitted to the Competent
Authority, with a copy to the Supervisory Board of National Health
Insurance for file and inspection:
1. Statistical report of group insurance applicants, number of the

insured and the insured amount.
2.Statistical report of medical benefit payments.
3.Report on the growth of the contracted medical care providers.
4.Accounting report of the insurance financial balance.
5.Report on the management of the safety reserve.

Article 3

The Insurer shall prepare annual budget, semi-annual financial statement and
final financial statement, in accordance with the business plan of this
Insurance and condition of the operation of safety reserve, and report to the
Competent Authority after being reviewed by the Supervisory Board of
National Health Insurance .

CHAPTER TWO
The Beneficiaries and Group Insurance Applicants

Article 4

The full-time and regularly paid personnel mentioned in item 1,
subparagraph 1, paragraph 1, Article 8 of this Act refers to those who are
employed in the government agencies or public/private schools and
qualified

to be insured under the Government Employee and Education Personnel
Insurance.

The government employees mentioned in item 1, subparagraph 1, paragraph
1, Article 8, of this Act refer to the civil servants prescribed in the Election
and Recall of Civil Servants Act.



If the administrator of a local community is not employed, he/she may
subscribe to the national health insurance (hereinafter referred to as "this
Insurance") pursuant to the provisions for government employee referred in
the preceding paragraph.

Article 5

The employers mentioned in item 4, subparagraph 1, paragraph 1, Article 8
of this Act refer to the owners or persons in charge of business management
of private enterprises which hire employees.

Article 6

The self-employed mentioned in item 1, subparagraph 2, paragraph 1, Article
8 of this Act refer to those who undertake labor or skilled work
independently for profits without hiring paid personnel for help.

Article 7

The persons who have no particular employers mentioned in item 1,
subparagraph 2, and item 2, subparagraph 3, paragraph 1, Article 8 of this
Act, refer to those who are from time to time employed within three
consecutive months by more than two employers often than those set out in
item 1 to item 3, subparagraph 1 of the same paragraph of the same article,
and whose job opportunity, working time, work load, work place, and work
salary are not fixed.

Article 8

The professionals and technicians referred to in item 5, subparagraph 1,
paragraph 1, Article 8 of this Act mean those who are qualified to practice
pursuant to the Specialized Professionals and Technician Examination Law or
other laws.

Article 9

The insured in category 4 referred to in Article 8 of this Act include
household representative of the dependents of the personnel who holds
Military Dependent Supply Certificate and is officially employed by the
military authority.

Article 10
Veterans referred to in item 1, subparagraph 6, paragraph 1, Article 8 of this
Act, mean those who hold Honorary Citizen Certificate or Patriot Certificate
issued by the Vocational Assistance Commission for Retired Servicemen,
Executive Yuan.
The household representatives of veterans referred to in item 1, subparagraph
6, paragraph 1, Article 8 of this Act are as follows:
1. Spouse of the veteran who is not employed.
2. Lineal blood ascendant of the veteran who is not employed.
3.Children of the veteran who are under twenty years of age and not
employed or are over twenty years of age but are incapable of making a
living or are in school without employment.
Article 11
Incapability of making a living mentioned in Article 9 of the Act refers to any



one of the following situations:

1.The interdiction is not yet terminated.

2.Holding Disability Manual and are unable to self-support.

3.Being qualified as severely injured or ill under Article 36 of this Act
and are unable to self-support.

Article 12

Those who are in school mentioned in Article 9 of the Act refer to those who
attend public schools or private schools approved by various levels of
competent authority in charge of education.

Article 13

The dependents of the insured in Category 4 referred to in subparagraph 2,
Article 9 of this Act include unsupported military family members and
surviving family members.

Article 14
The same household referred to in subparagraph 2, Article 9 of this Act
means the same family domicile.

Article 15
The co-residing relatives referred to in subparagraph 3, Article 9 of this Act
means any one of the following:
1.Spouse of the insured.
2.Lineal blood ascendant of the insured.
3.Non-lineal blood relatives or relatives who have duty to raise cach other
with the insured, who are in the same domicile or live together with the insured .

Article 16

A dependent of the insured referred to in items 1 to 3, subparagraph |,
paragraph 1, and subparagraph 4, Article 8 of this Act may subscribe to this
Insurance if he/she is a foreign national or possessing an Alien, has Overseas
Chinese Resident Certificate in Taiwan-Fuchien area, and is qualified as a
dependent pursuant to subparagraphs 1 and 2 of Article 9.

Article 17

In case the qualified insured of Category 5 of Article 8 of this Act registered
in the Insurance as the insured of Categories 1 to 4, their dependents may
subscribe to this Insurance as the beneficiaries of Category S.

Article 18

The insured who have two or more qualifications in the same category
pursuant to the provisions of Article 8 shall subscribe to this Insurance
according to the qualification of their principal job.

Members of the Farmers Association or the Fishermen Association who are
also members of the Irrigation Association shall subscribe to this Insurance as
members of the Farmers Association or Fishers Association.

Article 19
If a beneficiary qualifies as a dependent of two insured or more, he/she shall



subscribe to this Insurance as the dependent of either one of them. When
choosing to subscribe as a lineal blood dependent, he/she shall subscribe
along with an insured who is the closest relative or the one who has the legal
obligation to support him/her.

When the dependent is both the spouse and lineal blood relative of the
insured within first degree of relationship he/she shall select one to subscribe
to this Insurance.

Article 20
The insured defined in item 1 to 3 ,subparagraph 1, paragraph 1, Article 8 of
this Act who are not employed after retirement may subscribe to this

Insurance as the insured defined in item 2, subparagraph 6 of the same
Article and paragraph.

Article 21

A retired person who meets the qualification for the insured specified in item
2, subparagraph 6, paragraph 1, Article 8 of this Act, may register in this
Insurance through his/her original group insurance applicant upon the
consent of the original group insurance applicant, provided that the
insurance premium shall be calculated separately according to Article 26 and
subparagraph 7 of Article 27 of this Act.

Article 22

If the insured referred to in item 2, subparagraph 6, paragraph 1, Article 8 of
this Act, establish domicile at religious institutions which are registered with
the authority, according to the Household Registration Law, may use those

religious institutions or local religious associations as their group insurance
applicants.

Article 23

For the insured defined in items | to 3, subparagraph 1, paragraph 1, Article
8 of this Act, who are suspended from job without pay for cause may
continue their insurance at the same level of the original insured amount
through the original group insurance applicant, subject however to the
latter's consent. The insured shall pay the group insurance applicant for the
share of premium they shall bear monthly to the group insurance applicant,
which shall forward the premium to the Insurer along with their own shares .
The level of the insured amount described in the preceding Paragraph shall
not be lower than the lowest level set out in the Insured Amount Grading Table.
The period of suspension from job without pay described in the first
paragraph is limited to two years.

Article 24

The provision of subparagraph 1, paragraph 1, Article 14 of this Act that the
group insurance applicants shall be the associated organizations, shall apply

to independently practicing professionals and technicians in such a way as to
refer to the associations in which the insured hold memberships.

Article 25
For the beneficiary who subscribes to the insurance according to paragraph 2



, Article 14 of this Act, the premium shall be paid by the co-habiting insured
in an other category.

Article 26

Those who are trained in the government registered occupational training
institutions and have joined the labor insurance through those institutions
may take those training institutions as their group insurance applicants.

The beneficiaries defined in categories 5 and 6, when trained in the
governmental examination training agency certified by the Insurer, may take
those examination training agency as the group insurance applicants,
provided that the premium shall be calculated according to the provisions of
Article 26 and subparagraph 7 of Article 27 of this Act.

Article 27

If a beneficiary undertakes short term work for less than three months,
without losing his/her original coverage status, he/she may continue the
coverage under his/her original status.

Article 28

The group insurance applicants. pursuant to the provision of Article 14 of this
Act, shall complete and submit to the Insurer one copy of the Group
Insurance Applicant Establishment Report Form and the Beneficiary
Coverage Application Form.

Except the government authorities, public schools, irrigation associations and
publicly owned enterprises, the group insurance applicants shall prepare
copies of identification cards of the responsible persons and the following
documents:

1.In case of factory, the factory registration certificate.

2.In case of minings industry, the mine industry registration certificate.

3.In case of salt field, farm, ranch, forest, tea plantation, the registration certificate.

4.In case of transportation industry, the transportation approval certificate or
relevant documents.

5.In case of privately-run public utilities, the business license, or relevant
documents.

6.In case of corporation or stores, the corporate certificate, business license, or
registration

certificate.

7.In case of private school, media, cultural, public interest, and cooperative

business enterprises as well as agricultural, fishery, and occupational associations, the

approval or registration documents.
8.In case of employer defined in item 3. subparagraph 1, paragraph 1, Article 8 of
this Act, the employment contract or other evidential documents.
9.In case of the group insurance applicant other than the ones listed from item 1 to
the preceding item, the approval or registration documents issued by the competent
authority of their principal business.

Article 29
The group insurance applicants shall prepare the following documents for

inspection or enquiry by the competent authority, or the Insurer for business
needs:



1.The group insurance applicants of the insured in Categories 1 and Category
2 shall prepare the name list (card) of the employees or members, attendance record,
salary chart and other salary information.

2.The group insurance applicants of the insured in Category 3 shall prepare
name list (card) of the insured and their dependents, recording their names, sex, dates
of birth, citizen identification numbers, address and the date when insurance coverage
was approved.

The name list (card) of employees or members referred to in the subparagraph 1 of
the preceding paragraph shall record the following:

1.The names, sex, date of birth, citizen identification numbers and address of
the insured and his/her dependents.

2.The date when the insured begins his/her employment or join the
association.

3.Position, working hour and salary or income of the insured.

4.The period of time when the insured suspends himself/herself {rom job
without pay.

For the information of the preceding two Paragraphs, the group insurance
applicants shall keep five years from the date the insured terminate employment,
withdraw from association or terminate insurance coverage.

The citizen identification card provided in Paragraphs 1 and 2 may be substituted
by Overseas Chinese Resident Certificate in the case of the beneficiaries provided in
Article 16 and Paragraph 2, Article 10 of this Act.

Article 30 :

In case the beneficiary is in any one of the following circumstances, the group
insurance applicant shall complete and submit in three days one copy of the Insured
Coverage Application Form to the Insurer in order to process insurance coverage:

1.the circumstances contemplated in Article 11-1 of this Act,
2.change of group insurance applicant, or
3.change of insurable status.

Article 31

In case the lineal blood descendants within second degree of relationship of
the insured, who are over twenty years of age but are incapable of making a
living or are in school and not employed, the group insurance applicants
shall, by the end of the month when they reach twenty years of age, complete
one copy of the Continuing Insured Coverage Application Form to the
Insurer for continuing coverage.

Article 32
The lineal blood descendants within second degree of relationship of the
insured, who are over twenty years old and not employed, may subscribe to
this Insurance as dependents. if they satisfy any of the following conditions:
1.Newly graduated from school, who shall then be insured for one year from
the end of relevant academic year.

2.Discharge from military service, who shall then be insured for one year
from the day of discharge.

Article 33
The reason for withdrawal from coverage referred to in Article 16 of this Act



can be any one of the followings:
1.Change of group insurance applicant.
2.Change of coverage status.
3.Death.
4.The condition or cause set out in Article 11 of this Act.

Article 34

In case a beneficiary meets one of the conditions in the preceding Article, the
group insurance applicant shall complete and submit one copy of the
Insurance Withdraw Coverage Application Form to the Insurer for
termination of coverage within three days.

When a beneficiary withdraws from coverage according to Paragraphs 1 and
2 of the preceding Article, the original group insurance applicant shall
provide a photocopy of the Insurance Withdraw Coverage Application Form
for the beneficiary to present it to the new group insurance applicant for
coverage application. The new group insurance applicant shall give attention
to the continuity of coverage.

Article 35

The term "missing" referred to in Article 11 of this Act means missing or
unable to be located as noted in the household registry.

The beneficiary may cease to be covered from the date of occurrence of the
disaster which caused his/her being missing.

Article 36
In any one of the following circumstances, the beneficiary may apply for
suspension of coverage through the group insurance applicant who shall file
Suspension of Coverage Application Form and submit it to the Insurer with
payment of premium suspended during the period of missing or being
abroad:

1.Missing for less than six months.

2.Scheduled to remain overseas for over six months, excluding seamen of

deep-sea fishery boats.

Article 37
In case the insured suspends coverage, his/her dependents shall proceed
according to the following rules:
1.In case the insured suspends coverage according to Subparagraph 1 of
preceding Article, his/her dependents shall apply for coverage based on other status.
2.In case the insured suspends coverage according to Subparagraph 2 of the
preceding Article, his/her dependents shall apply for coverage based on other status.
However, they may continue subscription to this Insurance with the original group
insurance applicant, subject to the original group insurance applicant's agreement.

Article 38
When the cause for suspension of coverage ccases. the beneficiaries shall
proceed in the following manner:

1. For the missing person being found within six months, the
coverage suspension shall be revoked and the premium shall be paid



up. Those who have been missing for over six months and cannot be
found shall proceed with coverage withdrawal procedure,
retrospectively taking effect from the month when coverage was
suspended.

2. Those who have travelled overseas for over six months shall

resume coverage from the date of returning back to this country.
However, those who travel overseas for less than six months shall
revoke coverage suspension and make up the premium payment.

When the beneficiaries described in the preceding Paragraph apply for
coverage resumption, the group insurance applicants shall complete one copy
of Coverage Resumption Application Form and submit it to the Insurer.

Article 39

In case of change in the name, person in charge, address or contacting
address, the group insurance applicant shall complete one copy of the
Insured Unit Modification Application Form and submit it to the Insurer
along with relevant evidentiary documents.

Article 40

The group insurance applicant shall notify the Insurer in writing within-
fifteen days and submit relevant documents to cancel its registration as a
group insurance applicant upon its suspension, dissolution or abolition.

CHAPTER THREE
Insurance Finance

Article 41

The following insured amount of the insured shall be reported to the Insurer

in accordance with the following rules and taking into account the amount

levels of the Insured Amount Grading Table:

1. For the insured qualified as Civil Servants or Educational

Personnel Insurance, based on their insured wages (salaries).

2. For dependents qualified as voluntary servicemen, based on the

insured base units of the Military Personnel Insurance subscribed by

the relevant voluntary servicemen.

3.In case of unsalaried civil servants:

(1)Members of the National Assembly, member of provincial (city) council, shall
subscribe to coverage according to the highest level of the Insured Amount Grading
Table.

(2)Members of county (city) council. shall subscribe to coverage according to the
highest level of the Insured Salary Grading Table of Labor Insurance.

(3)members of village (town, city) representative council, head of tsun (district)
and head of neighborhood, shall subscribe to coverage according to the insured
amount for the insured in Category 3.

4.The person in charge of a business employing more than twenty insured, and
accountants, attorneys, architects. doctors, dentists. and Chinese medical doctors who
are independent practitioners, shall

subscribe coverage according to the highest level of the Insured Amount Grading
Table. However, if their income does not reach the highest level of the Table, they



may subscribe according to the amount claimed with proof but not to be lower than

the highest level of the Insured Salary Grading Table of Labor Insurance.
5. The person in charge of a business employing more than five
but less than twenty insured, and independently practicing
professionals and specialized technicians other than those mentioned
in the preceding Subparagraph may subscribe according to the amount
claimed with proof but shall not to be lower than the highest level of
the Insured Salary Grading Table of Labor Insurance.
6. The person in charge of a business employing less than five
insured and insured of Category 1 who are self-employed may
subscribe according to the amount claimed with proof, but not to be
lower than the average insured amount of the insured under item 2,
paragraph 1, subparagraph 1. Article 8 of this Act.
7. Those who join occupational union and subscribe to this
Insurance pursuant to Article 26 without having specific employers or
are self employed shall subscribe according to 6th grade of the Insured
Amount Grading Table.
8. For independent seamen who have joined the National
Seamen's Union or the Master Mariners' Association as its members,
the highest level of the Insured Amount Grading Table shall apply if
insured through the Master Mariners' Association; or the highest three
levels of the Insured Salary Grading Table of Labor Insurance, if
insured through the National Seamen's Union.
The average insured amount of the insured under item 2, subparagraph 1,
paragraph 1, Article 8 of this Act referred to in item 6 of the preceding
paragraph shall be announced by the Insurer before the end of September of
the preceding year. For the first-year operation of this Insurance, the amount
of 12th grade of the Insured Amount Grading Table of National Health
Insurance shall be taken as the insured amount.

Article 42
The insured amount to be claimed by the insured in Categories 1 and 2, who

are qualified for labor insurance, shall not be lower than the insured salary
for Labor Insurance.

Article 43

The Insurer shall make public announcement of the number of dependents
under Article 28 of this Act by the end of September of the preceding year.
The number of dependents referred to in the preceding paragraph during the
first year of implementation of this Insurance shall be calculated according to
the number of each household and number of earning persons in the 1991
"Personal Income Distribution Investigation Report™ published by the
Directorate-General of Budget. Accounting and Statistics.

Article 44

For premium subsidized by the various levels of government pursuant to
item 2, subparagraph 1. Article 27 of this Act. fifty percent shall be paid by
the Central Government and fifty percent shall be paid by the Provincial
(City) Government.



Article 45 .

For monthly premium payable according to Article 29 of this Act, the Insurer
shall prepare and mail the premium calculation sheet and payment note to

the group insurance applicants for payment by the end of the following
month.

In case the group insurance applicants do not receive the premium

calculation sheet and payment note described in the preceding Paragraph by
the end of the following month, they shall notify the Insurer in writing to
resend and shall make payment within the grace period.

In case the group insurance applicants object to the premium calculation
sheet and the amount specified in the payment note. the group insurance
applicants for the insured in Categories 1 and 4 shall pay the amount as

stated first, and the group insurance applicants for the insured in Categories 2,
3 and 6 shall compile and pay the actual premium first, before filing objection
with the Insurer with reasons. If a mistake is found by the Insurer after
investigation, it shall be balanced with the premium of the following month.

Article 46

In case the premium which shall be subsidized by the various level of
government as provided in subparagraph 3, paragraph 1. Article 29 of this
Act, the Insurer shall issue premium calculation sheet and payment note
monthly and submit them by the end of preceding month to the various level
of government for payment.

When a discrepancy is found after verification by the Insurer, the premium
subsidized by the government pursuant to the preceding Paragraph shall be
balanced when calculating the premium next time. '

Article 47

The various levels of government, the Ministry of National Defense or the
Vocational Assistance Commission for Retired Servicemen, Executive Yuan
shall prepay semi-annually the subsidized premium amount according to
subparagraph 4, paragraph 1 of Article 29; the Insurer shall calculate such
amount and notify respectively on January 15 and July 15 each year.

In the event of over- or under-payment . the Insurer shall balance it when
calculating the pre-payment next time.

Article 48 ,
Except for the first year after implementing this Insurance, the Insurer shall
announce by the end of September of the preceding year the insured amount

of the beneficiaries in Category 3 and the average premium for all qualified
beneficiaries in Category 5 and Category 0.

Article 49

The group insurance applicants may open "National Health Insurance"
special accounts with financial institutions. and notify the insured to pay the
premium by transfer or direct payment to the account.

The group insurance applicants of the insured in Categories 2 and 3, subject
to consent of the insured or general assembly of the members' representatives,
may pre-collect premium of three or six months each time, but shall issue
receipt and pay the Insurer monthly. The pre-collected premium, before



being paid to the Insurer, shall be kept and saved in a special account. The
interest accrued therefrom shall be used only for the operation of this
Insurance.

The group insurance applicants which pre-collect premiums may subscribe to
Employee Honesty and Credit Guarantee Insurance for the personnel in
charge.

Article 50
The unit of payment for premium shall be N'T Dollar. Dime and smaller unit
shall be rounded up or down to the nearcst NT Dollar.

Article 51

The group insurance applicants, when deduct or collect insurance premium
for the insured and their dependents according to subparagraph 1 or
subparagraph 2, paragraph 1. Article 29. shall make a note at the salary
statement (envelope) or issue receipt.

Article 52

The group insurance applicants of the insured in Categories 1 and 4, which
do not deduct or collect premium during the period provided in Article 29 of
this Act for cause, shall advance such payment for them.

In case the premium borne by the insured in Category 2 and Category 3 is not
paid during the period provided in Article 29, the group insurance applicants
shall notify the insured of the overdue premium, and shall submit to the
Insurer an overdue list when paying the premium.

Atrticle 53

In case the group insurance applicants or insured shall pay overdue
surcharge according to paragraph 1. Article 30 of this Act, the Insurer shall
calculate the surcharge and notify them to pay at designated financial
institution.

Article 54

In case the group insurance applicants or the insured are suspended by the
Insurer from payment of insurance benefits according to paragraph 3, Article
30 of this Act because of non-payment of premium or overdue surcharge, the
insurance premium during the period shall still be payable. Regarding the
insurance benefits payable to the beneficiary, reimbursement of medical care
expenses shall be made after full payment of the overdue charges.

Article 55

The premium payable by the beneficiary. who subscribed to the Insurance
repeatedly, shall be calculated and paid according to Articles 18, 19 and
Article 12 of this Act. Regarding the double paid insurance premium, the
group insurance applicant may apply for reimbursement in three months
after the date on which the premium was double-paid, otherwise it shall be
rejected upon expiration.

After being verified by the Insurer to be true. the premium subject to
reimbursement pursuant to the preceding paragraph shall be balanced when



calculating the premium of the following month.

Article 56

The Insurer may cancel the group insurance applicants in case of their
suspension, dissolution, declaration of bankruptcy, or being compulsorily
executed with no result, for failure to pay overdue premium or overdue
surcharge. The calculation of payable premium and overdue surcharge shall
be based on the date of the relevant event occurs. In case the date of
occurrence is unclear, it shall be the day discovered by the Insurer.

The beneficiary of the group insurance applicants referred to in preceding

Paragraph shall switch to other group insurance applicants for subscription to
this Insurance using appropriate status.

CHAPTER FOUR
Insurance Benefits

Article 57

The beneficiary who holds prescription issued by doctors of a contracted
hospital or clinic shall present it to that contracted hospital, clinic or
contracted pharmacy for drug. Those who hold continuous prescription for
chronic illness, and are unable to go to the original hospital or clinic which
issued prescription because of residing at rural area. and there is no
contracted pharmacy nearby, may go to other contracted hospital or public
health clinic for drug pursuant to the rules set by the Insurer.

Article 58

The referral mentioned in Article 33 of this Act means referral made by
hospital or clinic.

Article 59
When the beneficiary goes to the contracted hospital for medical care, the
self-bearing ratio of expenses of outpatient clinic care shall be twenty percent
in any one of the following circumstances:

1.Being referred by hospital or clinic.

2.Holding a continue treatment note.

3.Holding a Disability Manual.
1. Receiving ambulatory care at family medicine department of
the family medicine specialized doctor training hospital approved by
the competent central authority in charge of health.
2. Hospital employees receiving ambulatory care at their own hospital.
The Insurer shall set the ceiling number of service and number of patients per
day for the department of family medicine prescribed in Subparagraph 4 of
preceding Paragraph.

Article 60

The ratio of self-bearing expenses for the beneficiary receiving home care of
this Insurance shall be ten percent.

Article 61
In case the beneficiary fails to transfer for treatment within the valid period of



the transfer note, the ratio of self-bearing expenses shall be determined
according to the regulation on treatment without referral as described in
Article 33 of this Act.

In case the hospital or clinic is unable to identify the cause of the beneficiary's
illness or unable to provide complete treatment due to limitation on
equipment or specialty, it shall refer the beneficiary to another hospital or
clinic or the beneficiary may request for such a referral.

For the referral mentioned in the preceding paragraph, the hospital or clinic
shall issue medical history summary, deliver it the to beneficiary and shall
not delay or refuse without proper cause.

Article 62

Before the competent authority in charge of health in the Central Government
makes evaluation on dentists and Chinese medical doctors, if the beneficiary
visits dentist or Chinese medical doctor of a hospital or a Chinese medicine
hospital for treatment directly without a referral, the ratio of self-bearing
ambulatory expenses shall be set at thirty percent. However, if the beneficiary
goes to a contracted Chinese medicine hospital which does not provide
hospitalization services for ambulatory treatment, the ratio of self-bearing
ambulatory expenses shall be the same as for contracted clinics.

Article 63

If a contracted hospital provides family medicine ambulatory care according
to Article 59 and provides ambulatory care to their employees, but found to
be irregular, and being notified to correct but fail to do so, the Insurer may
stop the application of the provisions of Article 59 to that contracted hospital.

Article 64

The number of days of hospitalization referred to in paragraphs 1 and 2,
Article 35 of this Act means the number of days of hospitalization each time.
Days stayed in acute ward or chronic ward of each time shall be counted
separately. The number of days of hospitalization for those who re-
hospitalized in the same hospital for the same illness within fourteen days
shall be counted together.

The maximum of self-bearing hospitalization expense for the beneficiary as
provided in paragraph 2, Article 35 of this Act shall be six percent of the
average national income per capita for one time of hospitalization or ten
percent of the average national income per capita for a period of one year
regardless of whether it is the same illness.

The average national income per capita referred to in preceding Paragraph
shall be determined by the Competent Authority by referring to the average
national income per capita of the most recent year announced by the
Directorate-General of Budget, Accounting and Statistics of Executive Yuan.

Article 65

The expenses to be borne by the beneficiary in Category S according to
Article 33 and Article 35 of this Act shall be paid to the Insurer periodically
by the administrative authority for social welfare in the Central Government
according to Article 37 of this Act.

The expense to be borne by the insured of item 1, subparagraph 6, paragraph



1, Article 8, according to the first part of Article 33 and Article 35 of this Act
may be paid to the Insurer periodically by the Vocational Assistant
Commission for Retired Servicemen of the Executive Yuan.

Article 66

The beneficiary shall use insurance hospital ward for hospitalization
treatment. In case of temporary stay in a ward of lower class than the
insurance hospital ward, the beneficiary may not request for compensation of
the difference. In case of temporary stay in a ward of higher class than the
insurable hospital ward, the beneficiary may not request for subsidization of
the difference. '

Article 67

The self-bearing expenses for ambulatory or emergency treatment for the
beneficiary who live in mountain or offshore island areas are regulated as
follows:

1. In case of ambulatory or emergency treatment at the fourth

grade offshore islands, the self-bearing expenses for ambulatory or
emergency treatment pursuant to the provision of Article 33 of this Act
are exempted.

2. In case of ambulatory or emergency treatment at local medical

care institutions which have not been evaluated by the competent
central authority in charge of health at the mountain or offshore island
areas other than the ones referred (o in the preceding Subparagraph,
the self-bearing expenses for ambulatory or emergency treatment
pursuant to the provision of Article 33 of this Act are exempted,
provided. those who seek ambulatory or emergency treatment at the
hospital or clinic which has been evaluated by the competent central
authority in charge of health shall bear twenty percent of the
ambulatory or emergency treatment expenses.

CHAPTER FIVE
Penal Provision

Article 68

The non-attributability to the group insurance applicants referred to in
Article 69 of this Act means any one of the following:

1. The group insurance applicants notify the Insurer and the

insured twice in writing to process the subscription but the insured
refused.

2. The insured does not file with the group insurance applicants
his/her dependents who shall be covered.

3. The beneficiary of Category 3 or 6 who does not file with

his/her group insurance applicants.

Article 69
The Insurer shall notify through the group insurance applicant the
beneficiary the order for payment of the fine and overdue surcharge.



CHAPTER SIX
Supplementary Provisions

Article 70

When the Competent Authority or the Insurer sends personnel to investigate
matters related to this Insurance pursuant to Article 17 and Article 62 of this
Act, it shall show the official document issued by the relevant authority and
identification documents.

Article 71

The tax exempted according to Article 84 of this Act is as follows:

1. Stamp tax for accounting records and contract used by the

Insurer and the group insurance applicants for running this Insurance.
2. Business tax and income tax on the premium income. surcharge
for overdue premium payment, proceeds from the subject of
compulsory execution undertaken. revenue from operation of
insurance fund and other income collected by the Insurer for
undertaking this Insurance.

Article 72

The implementing regulations shall be effective on the date of entry into force
of this Act.

The amendments of the implementing regulations shall be effective on the
promulgation.



