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Abstract

The challenging national agenda is how to conserve, develop and protect local wisdom for health. Thailand had
neglected local wisdom for health for awhile. People’s faith in traditional medicine had declined and the
development of knowledge suffered, leading to lack of the national competitiveness. This agenda has been on track
when the Department for Development of Thai and Alternative Medicine was established in the Ministry of Public
Health in 2001. This study aimed to describe the structure and financial mechanism and to propose practical
measures to conserve, develop and protect local wisdoms. The study reviewed international literature related to
financial and economic aspects of traditional and alternative medicine, and carried out case studies in government

hospitals in Thailand that had good services related to traditional and alternative medicine.

Using modern scientific methods to assess the effectiveness of traditional medicine, scientists found little evidences
supporting clinical effectiveness, let alone economic evaluation. The World Health Organisation recommended that
member countries should have national policy and concrete development plan for complementary and alternative
medicine. They should set up good database on safety, efficacy and effectives leading to practice guidelines and
acceptance of users and providers. They should also have good regulating mechanisms in place. The Chinese
experiences suggested that integrated traditional medicine to modern medicine led to system efficiency. Case studies
in 3 Thai public hospitals found that the initiatives to set up herbal medicine, Thai traditional massage and
alternative medicine were the ministry direction. They tried their best in integrating these initiatives with modern
medicine. Fee-for-service payment was the most important payment method for traditional and alternative medicine.
The universal coverage policy and the budget from the Department were too low to significantly stimulate the

expansion of services of traditional and alternative medicine.

If financial measure is the key to conserve, develop and protect local wisdom in health, the Department should play
an active role in coordinating 3 strategic measures to boost the integration of traditional and alternative medicine to
modern medicine. 1. The service plan should in the first five years focus on integrating services in public outpatient
and inpatient departments, and try to build up practice guideline from effectiveness database. 2. The human resource
plan should emphasise on having paramedics who have been properly trained, recruited as government officers in
government health facilities to send the signal that the government is subsidizing labour cost to take care of people
with chronic diseases. 3. The plan to generate knowledge and technology from local wisdom should be ensured by

investment in both basic and applied research in order to increase the competitiveness of these local wisdoms.

Keyword Thai traditional medicine, alternative medicine, financial measure
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